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I. BY THE COMMISSION

A. Statement

1. On June 24, 2010, SourceGas Distribution, LLC (SourceGas or Company) filed Advice Letter No. 423.  The Company requested that the tariff pages accompanying Advice Letter No. 423 become effective on August 1, 2010 (Attachment 1).  In addition, SourceGas filed direct testimony and exhibits in support of Advice Letter No. 423.
2. SourceGas seeks to increase its base rate revenues by $6,042,185.  The proposed change in rates will be made through an adjustment to the General Rate Schedule Adjustment for all customers receiving natural gas service under the Company’s tariffs. 
3. The Company states the proposed rate impact will be a monthly increase of $5.30 to the average residential customer in Base Rate Area 1 and a monthly increase of $1.75 to the average residential customer in Base Rate Area 2. The average increase to a commercial customer in Base Rate Area 1 is $8.09 and $2.69 for an average business customer in Base Rate Area 2.
4. Pursuant to § 40-6-111(1), C.R.S., the Commission may, in its discretion, set the tariffs for hearing which will suspend their effective date for 120 days from the proposed effective date.  If the Commission does not establish new rates before the expiration date of the suspension period of 120 days, or November 26, 2010, the tariffs filed by SourceGas will become effective by operation of law.  
5. Section 40-6-111(1), C.R.S., also provides that the Commission may, in its discretion, by separate order, suspend the effective date of the tariffs for an additional 90 days.  Thus, the Commission has the power and authority to suspend the effective date of the tariffs for a maximum of 210 days or, in this docket, until February 25, 2011.  If the Commission further suspends, by separate order, the effective date of the tariffs for an additional 90 days, and if no new rates are established by the Commission on or before February 25, 2011, the tariffs filed by SourceGas will become effective by operation of law.

B. Findings of Fact

6. We will set the proposed tariff pages for hearing and will suspend their effective date for 120 days to determine whether the rates contained in the tariff pages accompanying Advice Letter No. 6243 are just and reasonable.  Based on the effective date of August 1, 2010, we suspend the date of the tariff pages for 120 days through November 26, 2010.  If the Commission further suspends, by separate order, the effective date of the tariff pages for an additional 90 days, the tariff pages would be suspended through February 25, 2011.
7. This matter is referred to an Administrative Law Judge.

8. A pleading to intervene may be filed by any person, firm, or corporation desiring to be a party and fully participate in this proceeding, as ordered below.  The filing of any other document protesting the tariff pages shall not allow participation as an intervenor in this matter.

II. ORDER

A. The Commission Orders That:

1. The tariff pages filed by SourceGas Distribution, LLC (Source Gas), with Advice Letter No. 243 as amended, are suspended for 120 days through November 26, 2010, or until further order of the Commission.

2. The tariff pages filed by Source Gas, with Advice Letter No. 243 as amended, are referred to an Administrative Law Judge.
3. Any person, firm, or corporation, including any who have previously filed a document protesting the proposed tariff pages, who desire to intervene and participate as a party in this proceeding shall file a motion to intervene with the Commission within 30 days after the mailing date of this Decision, and shall serve a copy of the motion on Source Gas’ attorney of record.

4. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
July 22, 2010.
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