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I. BY THE COMMISSION
A. Statement, Findings, and Conclusions

1. This matter comes before the Public Utilities Commission (Commission) for consideration of an application filed on May 3, 2010 by SourceGas Distribution LLC (SourceGas Distribution) for approval of its annual Gas Demand Side Management Plan (DSM Plan) for the years 2011 through 2013.
2. Rule 4 Code of Colorado Regulations (CCR) 723-4-4752(c) of the Commission’s Rules Regulating Gas Utilities and Pipeline Operators states that the initial DSM plan filings of gas only utilities shall cover a DSM period of two years.  Subsequent DSM plan filings shall cover a DSM period of three years unless specified by the Commission.  
3. SourceGas Distribution’s initial DSM plan for 2009 through 2010 was approved in Docket No. 08A-436G by Decision No. C09-0016 effective January 7, 2009.
4. The Commission noticed this application to all interested persons, firms, and corporations pursuant to § 40-6-108(2), C.R.S., on March 1, 2010.  No petition to intervene or otherwise participate in this proceeding has been filed.  This proceeding is uncontested.  Under § 40-6-109(5), C.R.S., this matter may be determined without a hearing.
5. The Application has been deemed complete by operation of Rule 4 CCR 723-1-1303(b)(II).
6. The 2011–2013 DSM Plan consists of the following five programs:  Energy Audit, Efficient Natural Gas Rebate, Income Qualified, Energy-Efficiency Kits, and Custom Energy Efficiency.  The DSM Plan also contains budget detail, dekatherm savings estimates, and cost effectiveness estimates.
7. SourceGas Distribution retained all its programs from its 2009–2010 DSM Plan and added one more program.  In the 2009–2010 DSM Plan, the Energy-Efficiency Kits measure was found in the Income Qualified Program.  Based on the success of the Energy-Efficiency Kits measure, SourceGas Distribution decided to develop a separate Energy-Efficiency Kits Program available to all residential customers (the Energy-efficiency Kits Program promotes the installation of low-cost energy-efficiency measures and efficiency education for existing residential customers).  
8. Pursuant to Commission Rule 4 CCR 723-4-4753(h)(I) and § 40-3.2-103(2)(a), C.R.S., the utility’s annual expenditure target for DSM programs shall be, at a minimum, 2 percent of a natural gas utility’s base rate revenues (exclusive of commodity costs) from its sales customers in the 12-month calendar period prior to setting the targets, or one-half of 1 percent of total revenues from its sales customers in the 12-month calendar period prior to setting the targets, whichever is greater.
9. SourceGas Distribution’s DSM budget for 2011 of $701,120 represents 2.0 percent of base rate revenues (exclusive of commodity costs) and 0.5 percent of total revenues from calendar year 2009 customer sales.  Its budget for 2012 of $725,940 represents 2.0 percent and 0.5 percent of the base rate revenues (exclusive of commodity costs) and total revenues from calendar year 2009 customer sales, respectively.  Its budget for 2013 of $795,321 is 2.2 percent of base rate revenues (exclusive of commodity costs) and 0.6 percent of total revenues from calendar year 2009 customer sales.  The budget amount each year meets or exceeds the requirements of § 40-3.2-103(2)(a), C.R.S., and the Commission’s Rules.
10. Based on the above information, we find good cause to grant the Application.
II. ORDER

A. The Commission Orders That:
1. The application filed on May 3, 2010 by SourceGas Distribution LLC for approval of its annual Gas Demand Side Management Plan (DSM Plan) for the years 2011 through 2013 is approved. 
2. The 20-day time period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Order
3. This Order is effective on its Mailed Date.
B. ADOPTED IN COMMISSIONER’S WEEKLY MEETING
 
June 9, 2010.
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