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I. BY THE COMMISSION

A. Statement

1. This matter comes before the Commission for consideration of an Application for Rehearing, Reargument, or Reconsideration of Decision No. C10-0286 (RRR Application) filed by Public Service Company of Colorado (Public Service).  The RRR Application concerns only a modification to the method by which Public Service shall implement a General Rate Schedule Adjustment (GRSA) and its Phase II rate design as Comanche 3 goes into service.

2. In Decision No. C10-0286, the Commission permitted Public Service to implement a GRSA upon placing Comanche 3 into rate base that would include recovery of property taxes beginning January 1, 2011.  Concurrent with that GRSA, Public Service would file a negative GRSA netting out the recovery of the property taxes for the remainder of 2010.  In this way, Public Service would have no GRSAs on the customer bills effective on January 1, 2011.

3. Public Service states the Commission did not understand what relief Public Service sought when it asked for this procedure in its Phase II Statement of Position.  Public Service clarifies that it seeks to implement the GRSA for Comanche 3 inclusion in rate base as originally approved in Decision No. C09-1446.  When it files its Phase II rates, on or about June 1, 2010, Public Service states that those rates will include cost recovery for the Comanche 3 property taxes.  Concurrent with that filing, Public Service will file a negative GRSA that will be in effect for the remainder of 2010 to net out the recovery of those property taxes, as they will not accrue until January 1, 2010.

4. The Commission finds good cause to grant the RRR Application.  The Commission notes, however, that this RRR Application is limited only to this specific GRSA issue and Public Service retains its right to file additional timely RRR Applications, as necessary.

II. ORDER

A. The Commission Orders That:

1. The Application for Rehearing, Reargument, or Reconsideration of Decision No. C10-0286 to Address GRSA Issue, filed by Public Service Company of Colorado, is granted.

2. Paragraph 114 of Decision No. C10-0286 shall be modified to read as follows:

In its Statement of Position Public Service proposes to apply a negative GRSA on the same date as new Phase II rates are implemented in this proceeding, which are to be calculated based on a revenue requirement that reflects all Comanche 3 costs inclusive of property taxes, to exclude property taxes associated with Comanche 3 from 2010 rates.  The negative rider would expire at the end of 2010, so that recovery of property taxes for Comanche 3 would commence on January 1, 2011.  Public Service asserts that such a technique would result in no GRSA rider on customer bills after January 1, 2011 as presently contemplated by Decision No. C09-1446.

3. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
March 31, 2010.
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