Before the Public Utilities Commission of the State of Colorado

Decision No. C10-0265
Docket No. 09A-606E

C10-0265Decision No. C10-0265
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

09A-606EDOCKET NO. 09A-606E
IN THE MATTER OF THE APPLICATION OF PUBLIC SERVICE COMPANY OF COLORADO FOR AUTHORITY TO RETIRE CAMEO STATION UNITS 1 AND 2 ON DECEMBER 31, 2010.
Order waiving response time, granting intervention, and GRANTING application
Mailed Date:  March 23, 2010
Adopted Date:  September 30, 2009

I. By the Commission

A. Statement

1. This matter comes before the Commission for consideration of a verified application to retire Cameo Station Units 1 and 2 on December 31, 2010 (Application) filed by Public Service Company of Colorado (Public Service or Company) on August 17, 2009.  Now, being fully advised in the matter and consistent with the discussion below, we grant the Application. 

B. Background

2. Public Service filed the Application along with the direct testimony of Mr. Steven H. Mills and Mr. James F. Hill.  Public Service seeks approval of a date certain early retirement date for Cameo Station Units 1 and 2 (Cameo) in support of its contention that retirement of Cameo at the end of 2010 is in the best interest of the Company and its customers.  Cameo is located east of Grand Junction, Colorado.  Mr. Mills’ pre-filed testimony explains that retiring Cameo early avoids capital improvements required to continue operations at the facility beyond 2010, that the higher operating expense of Cameo is not offset by fuel savings, and by announcing a date certain, the Company improves its chances of retaining skilled employees by relocating them in an orderly manner to other generation facilities.  Mr. Hills’ pre-filed testimony addresses why, based on the Company’s evaluation of the robust response to the 2009 All-Source request for proposals, the Company believes that continued operation of Cameo beyond the end of 2010 will not improve its ability to select the most cost-effective resources.  Mr. Hills’ pre‑filed testimony also addresses why the retirement of Cameo will not adversely impact Public Service’s ability to meet load or system reliability.

3. The Company also mentions in the Application that the early retirement of Cameo does have implications for the recovery of the remaining capital costs.  These implications are part of Public Service’s pending electric rate case, Docket No. 09AL-299E, and are addressed by Ms. Lisa Perkett.

4. The Commission noticed this Application to all interested persons, firms, and corporations pursuant to § 40-6-108(2), C.R.S., on August 18, 2009.

5. On September 17, 2009, the Colorado Office of Consumer Council (OCC) filed a Notice of Intervention by Right, and Western Resource Advocates (WRA) filed a Petition for Leave to Intervene.  The OCC explicitly stated that it was not requesting a hearing.  WRA did not mention whether it believed a hearing was necessary or not but did it state that the retirement of the Cameo plant was aligned with its interests.

6. We deemed the Application complete by minute entry during the September 30, 2009 Commission Weekly Meeting.

C. Findings

7. We note the intervention by right of the OCC.  We also find good cause to waive response time to the petition for leave to intervene of WRA and grant the petition.

8. Because no party requests a hearing in this matter or opposes the Application, we find that the Application is uncontested.  The Application will therefore be determined without a formal hearing, as permitted by § 40-6-109(5), C.R.S., and Rule 1403 of the Rules of Practice and Procedure, 4 Code of Colorado Regulations 723‑1.

9. We consider this Application under our broad authority to regulate the activities of public utilities.  Public Service’s proposal to retire Cameo early will result in a material change to its generation fleet and is not an action occurring within the ordinary course of business of Public Service’s business.

10. We find that the Application, as supported by the pre-filed testimony of Messrs. Mills and Hill, is in the public interest.  Further, based upon the Application and accompanying pre-filed testimony, Public Service has adequately supported the establishment of December 31, 2010 as the appropriate date certain early retirement date for Cameo.  We therefore authorize Public Service to retire Cameo Station Units 1 and 2 on December 31, 2010.

II. order

A. The Commission Orders That:

1. We note the intervention by right of the Colorado Office of Consumer Counsel.

2. By our own motion we waive response time to the Petition for Leave to Intervene filed by Western Resource Advocates and grant the intervention.

3. We grant the Application of Public Service Company of Colorado to Retire Cameo Station Units 1 and 2 on December 31, 2010.

4. The 20-day time period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration, begins on the first day following the effective date of this Order.

5. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
September 30, 2009.
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