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I. BY THE COMMISSION
A. Background

1. In the Phase I portion of Docket No. 09AL-299E, Public Service Company of Colorado (Public Service) sought to recover certain expenses related to its SmartGridCity project in Boulder, Colorado.  

2. In Decision No. C09-1446 (Order Addressing Phase I and ECA Issues), mailed on December 24, 2009, the Commission ordered Public Service to apply for a Certificate of Public Convenience and Necessity (CPCN) for SmartGridCity.  The Commission found that this project was neither in the ordinary course of business under § 40-5-101(1), C.R.S., nor a simple distribution project.  However, the Commission permitted Public Service to begin recovering the costs associated with the project pending the CPCN proceeding, subject to refund if the CPCN application was denied. Decision No. C09-1446, at ¶¶186-189.  

3. The Commission further expressed its belief that the smart grid concept holds great promise and stated that it wished to encourage innovation and energy efficiency from the utilities subject to its jurisdiction.  The Commission concluded that it intended to open an investigatory or a miscellaneous docket “…to explore the issues related to performance of SmartGridCity as a pilot project, and to address such issues as the lessons learned, technical specifications and how SmartGridCity might progress from a pilot to system-wide implementation.”  Id., at ¶¶189-190.  We now open this docket to investigate these issues.

4. In Decision No. C10-0137, mailed on February 16, 2010, the Commission denied the application for rehearing, reargument, or reconsideration (RRR) filed by Public Service on the issue of whether a CPCN was required for SmartGridCity.  We therefore expect Public Service to file its CPCN application on or before March 18, 2010.

5. Separately, on November 9, 2009, Public Service filed an application for an order approving a SmartGridCity pricing pilot.  The Commission docketed that application as Docket No. 09A-796E and will hear the matter en banc on March 29 through 31, 2010. 

6. Now, being fully advised in the matter, we open this docket to explore the issues mentioned above.  

B. Discussion

7. We note that although Public Service’s SmartGridCity project may have been the catalyst for this investigatory docket, our investigation will not be limited to that project, but will include the general concepts of smart grid and advanced metering.  The investigation shall include, but not be limited to the following issues:

a.
Lessons learned from all smart metering implementation activities in Colorado to date; 
b.
Options for and impediments to full smart grid system deployment; 
c.
The relationship between smart grid technologies and existing communications infrastructure;

d.
Cyber security concerns raised by smart grid technology; 
e.
The effect of smart grid technologies on various regulatory policy objectives, such as:

(1)
Increased customer participation in Demand-Side Management and Demand Response programs;

(2)
The integration of distributed generation, including plug-in electric vehicles, into the grid;

(3)
Dynamic pricing rate designs; 
f.
How the interplay between human behavior and smart meter technology affects desired objectives;

g.
Educational strategies that improve the positive impact of smart meter technology upon consumer behavior; 
h.
Utility cost recovery of future smart grid investments; and

i.
Grid/load management and generation resource impacts. 
8. As part of this docket, we will accept comments on the issues mentioned above.  In the future, we may present specific questions for parties’ comment.

9. The Commission Staff (Staff), as part of this investigation, will survey the deployments of smart grid and advance metering technologies to date so that we may learn from the successes and failures of those programs.  Staff will also conduct at least one Commissioners’ Information Meeting (CIM) to receive presentations from experts on the relevant issues. The Commission will schedule each such CIM in the future.  This docket will be the repository for relevant documents obtained as part of Staff’s survey of smart grid and advance metering deployment and for materials supplied by CIM presenters.

10. We also encourage parties to provide materials they believe would be useful in our investigation.  These materials could include studies, academic papers, white papers, etc., that are relevant to these issues.  We ask that parties provide a copy of all such materials for inclusion on the Commission’s website, which will be accessible using the following link:

www.dora.state.co.us/puc/DocketsDecisions/HighprofileDockets/10I-099EG.htm 

II. order

A. The Commission Orders That:

1. The Commission opens this investigatory docket to accept comments, to investigate technologies, and to develop policies related to smart grid and advanced metering infrastructure, as discussed above.

2. Parties may submit materials they believe would be useful in our investigation.

3. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
February 24, 2010.
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� This docket will not address the recovery of costs related to SmartGridCity that Public Service has incurred already.  


	� In a docket such as a rulemaking or this investigatory docket, there are no “parties” in the usual sense of applicants, complainants, respondents, or intervenors.  Instead, there are “interested persons,” and it is in this sense that we use the term “party” in this order.  
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