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Adopted Date:  February 24, 2010

I. BY THE COMMISSION

A. Statement

1. On September 1, 2009, SourceGas Distribution LLC (Applicant or SourceGas), filed a verified application.  Applicant seeks a Commission order authorizing it, without a formal hearing, to place into effect on February 1, 2010, tariffs resulting in a change to its existing natural gas rates on file with the Commission caused by its proposed implementation of a customer-specific premise-based atmospheric pressure adjustment factor for therm billing (Application).  

2. On December 22, 2009, SourceGas supplemented its Application to include certain information requested by Commission Staff, and to acknowledge an update to replace its originally proposed tariff sheet as a result of any interim Gas Cost Adjustment (GCA) rate changes.

3. On January 22, 2010, SourceGas further amended its Application to extend the effective date to March 1, 2010, and to file the proposed tariff sheets with the currently effective GCA rates.

4. The Application, as amended, contains all materials required by the Commission’s rules, and is therefore deemed complete.

5. The Commission noticed this application on September 2, 2009 to all interested persons, firms, and corporations.   No petition to intervene or notice of intervention has been filed, and thus the application is uncontested.  Accordingly, the application will be determined without a formal hearing in accordance with § 40-6-109(5), C.R.S., and Rule 1403 of the Commission's Rules of Practice and Procedure, 4 Code of Colorado Regulations (CCR) 723‑1.

6. The proposed tariffs are attached to the Application and affect Applicant's customers in its GCA Rate Areas, namely North Eastern, Western Slope, North Central, Arkansas Valley, and Southwestern.  Western Slope and North Central GCA Rate Areas are in SourceGas’ Base Rate Area 1.  North Eastern, Arkansas Valley, and Southwestern GCA Rate Areas are in SourceGas’ Base Rate Area 2.

7. SourceGas acknowledges that it has read and agrees to abide by the provisions of Rules 4002(b)(IV) through (VI) and Rules 4002(b)(XI)(A) through (C) of the Commission’s Rules Regulating Gas Utilities and Pipeline Operators, 4 CCR 723-4.

8. This Application for authority to change tariffs to incorporate a customer-specific premise-based atmospheric pressure adjustment factor is made pursuant to Decision No. R08-0820, issued in Docket No. 08S-108G.

B. Findings of Fact and Conclusions

9. Applicant is an operating public utility subject to the jurisdiction of this Commission and is engaged in the purchase, distribution, transportation, and sale of natural gas for domestic, mechanical, or public uses in various certificated areas within the State of Colorado.

10. In its 2007 rate case, Docket No. 08S-108G, SourceGas proposed to change from billing on a volumetric basis in cubic feet to an energy basis in therm.  Decision No. R08-0820 approved the Stipulation and Agreement in Resolution of Proceedings (Stipulation) entered into by the parties in Docket No. 08S-108G.  SourceGas implemented its rates and thermal billing on September 1, 2008.  However, the Stipulation contemplated a change in the altitude factor from the relevant Town Border Station (TBS) to altitude specific to each customer behind every TBS.  

11. Decision No. R08-0820, at ¶65, provides that 
the Company shall file an application in a separate docket where the Company shall propose to change where the altitude adjustment component of its thermal billing is made from the town border station to the customer premise level, which change shall not reopen any other issue settled by the terms of this Stipulation.  The Parties agree that the Company shall file this application to modify its altitude adjustment within one year of the effective date of the rates set in the Rate Case, and shall therein develop and propose new billing determinants and rates based on altitude adjustments at the premise level (rather than the town border station level) designed to recover the settled revenue requirement set forth in paragraph A.1 of the Parties’ Stipulation and based on the cost allocation – rate design models used to develop the settled base rates in this Rate Case.  Except for the premise-level altitude adjustment and any resulting changes to the billing determinants, all other inputs to the cost allocation and rate design model used to develop the settled base rates in this case shall remain unchanged.  
This Application is a compliance filing to satisfy that requirement.

12. A customer’s bill will be minimally affected by:  (a) the proposed change in commodity rate as reflected in the Volumetric Charge; and (b) the customer’s billing determinant resulting from the therm conversion using customer-specific premise-based atmospheric pressure adjustment factor, which can be higher or lower depending on the customer’s premise altitude relative to the TBS where the altitude factor is currently measured.

13. The purpose of the amendment SourceGas made on December 22, 2009 was to clarify the process used to determine customer-specific premise-based atmospheric pressure adjustment factor and how a customer can correct an incorrect altitude factor.  To that end, SourceGas filed its study matching each customer’s premise with its specific altitude for the record.  Further, to demonstrate revenue neutrality with the revenue requirement from the rate case, SourceGas provided the workpapers and the cost allocation and rate design model used to develop new rates using customer-specific premise-based altitude factor in this docket.  In addition, SourceGas acknowledged the necessity to update the proposed tariff sheets as a result of any interim GCA changes and discussed the approach that those then currently effective GCA rates will not be adjusted to reflect the calculation using this new set of premise-based billing determinants since those GCA rate numbers are already approved by the Commission.  SourceGas anticipated that any under- or over-recovery from not updating the GCA rates from a change in the altitude adjustment factors will be small and those under- or over-recovery will be reflected in the deferred gas cost balances in Federal Energy Regulatory Commission Account 191.  Subsequent GCA rates will be calculated with billing determinants using the new customer-specific premise-based altitude.

14.  SourceGas further amended its Application on January 22, 2010 to change the proposed effective date to March 1, 2010.  The change in the effective date will allow SourceGas time to adequately test and implement the proposed premise-based therm calculation to its billing system to allow for a smooth transition to its customers.  SourceGas has also updated its proposed tariff sheets with currently effective GCA rates.

15. The proposed tariffs, attached as Appendix A, will have no change to SourceGas annual revenues based on its rate case in Docket No. 08S-108G.

16. This Application is consistent with the provisions set forth in Decision No. R08-0820, and therefore, good cause exists to authorize SourceGas to adopt premise-based pressure adjustment factor for therm billing.  The Commission therefore grants the Application.

II. ORDER

A. The Commission Orders That:

1. The Application, as amended, filed by SourceGas Distribution LLC (SourceGas) is deemed complete.

2. The Application, as amended, filed by SourceGas for authority to change tariffs to adopt premise-based pressure adjustment factor for therm billing is granted.

3. SourceGas is authorized to file on not less than one day’s notice the tariffs attached as Appendix A and made a part of this Order.  These tariffs shall be effective for actual gas sales on or after their effective date of March 1, 2010.

4. This Order is effective on its Mailed Date. 

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
February 24, 2010.
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