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I. BY THE COMMISSION

A. Statement

1. On October 28, 2009, Public Service Company of Colorado (Public Service or Company) filed an application requesting Commission approval of certain modifications to its Policy for Resource Management and Cost Assignment for Short-Term Electric Energy Transactions (Trading Business Rules).  

2. Public Service’s Trading Business Rules were last modified in Docket No. 04A‑050E.  In that proceeding, Public Service, Staff of the Public Utilities Commission (Staff), and the Colorado Office of Consumer Counsel (OCC) submitted for Commission approval a Stipulation and Settlement Agreement (Settlement Agreement), to which Trading Business Rules, dated November 15, 2004, were attached.  The Commission did not specially alter those Trading Business Rules in Docket No. 04A-050E. However, the Commission modified the Settlement Agreement with respect to natural gas hedging.  In particular, by Decision No. C04-1208, the Commission allowed Public Service to engage in natural gas hedging transactions for forward purchases of native load energy.  

3. Public Service’s application in the instant docket proposes a number of changes to the Trading Business Rules with respect to natural gas hedging in order for the Company to comply with Decision No. C04-1208.  These proposed changes, as well as others shown in the redlined copy of the Trading Business Rules, are the result of an informal agreement between Public Service, OCC, and Staff.  

4. In general, the proposed changes to the Business Trading Rules provide for:  1) natural gas hedging related to short-term purchases for native load; 2) natural gas hedging related to Generation Book (Gen Book) sales and Gen Book purchases for resale; and 3) natural gas hedging in the Proprietary Book (Prop Book) based on the Net Forward Position of Public Service in the book.  In addition, the modified rules allow for Prop Book trades to have terms of up to five years.  The revised rules further introduce certain defined terms for the purpose of adding clarity and providing consistency. 

5. On October 29, 2009, the Commission gave notice of this Application and established an intervention period through November 28, 2009.  

6. On November 25, 2009, the OCC timely filed its notice of intervention.  The OCC states in its filing that it neither opposes the Application nor requests a hearing.  No other notices of intervention or petitions for intervention were filed.

7. Accordingly, as the Application is uncontested and unopposed, it may be decided without a hearing in accordance with § 40-6-109(5), C.R.S., and Rule 1403(a) of the Rules of Practice and Procedure, 4 Code of Colorado Regulations 723-1.

B. Conclusions

8. The Application has been automatically deemed complete in accordance with Rule 1303(b)(ll).

9. The Commission finds that the proposed rule changes concerning gas hedging to be consistent with Decision No. C04-1208 in Docket No. 04A-050E.

10. The Commission finds that the proposed modifications that provide for Prop Book trades with durations up to five year to be reasonable.  

11. The Commission approves the editorial changes that are intended to improve the clarity and consistency of the Trading Business Rules.

II. ORDER

A. The Commission Orders That:

1. The application filed by Public Service Company of Colorado for approval of certain changes to its Policy for Resource Management and Cost Assignment for Short-Term Electric Energy Transactions is deemed complete as of December 15, 2009.  

2. The intervention of the Colorado Office of Consumer Counsel is noted.

3. The revised Policy for Resource Management and Cost Assignment for Short-Term Electric Energy Transactions, dated November 1, 2009, is approved.  

4. The 20-day time period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Order.

5. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
December 28, 2009.
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