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IMPORTANT NOTICE:  ANY PERSON DESIRING TO PARTICIPATE ONLY BY MAKING A STATEMENT MAY DO SO BY APPEARING AT THE HEARING.  IF YOU DESIRE TO ASK QUESTIONS OF A WITNESS OR OTHERWISE PARTICIPATE AS A PARTY IN THIS RATE MATTER, YOU MUST REQUEST PERMISSION FROM THE COMMISSION TO BE AN INTERVENOR (EVEN IF YOU HAVE ALREADY FILED AN OBJECTION).  ANYONE DESIRING TO INTERVENE MUST CAREFULLY FOLLOW THE LAW AND COMMISSION RULES FOR BECOMING AN INTERVENOR.  FOR FURTHER INFORMATION ON HOW TO INTERVENE CALL (303) 894‑2070 (PUC EXTERNAL AFFAIRS OFFICE).

I. BY THE COMMISSION

A. Statement

1. On November 12, 2009, Black Hills/Colorado Electric Utility Company, LP, doing business as Black Hills Energy (Black Hills or Company) filed Advice Letter No. 626 (attached as Exhibit 1).  The Company requested that the tariff pages accompanying Advice Letter No. 626 become effective on January 1, 2010.
2. Black Hills stated the purpose of this filing is to implement a Purchased Capacity Cost Adjustment (PCCA) mechanism and rider in Black Hills’ Colorado PUC No. 8 – Electric tariffs, on more than 30 days’ statutory notice.
3. The proposed PCCA tariff will implement an annual adjustment clause designed to recover the incremental increased cost of capacity purchased from Public Service on a dollar-for-dollar basis.  The PCCA rate rider will recover purchase capacity costs that are not included in Black Hills’ electric base rates, through annual or interim filings for any future incremental capacity cost changes authorized by the Federal Energy Regulatory Commission.
4. On December 17, 2009, Black Hills filed Amended Advice Letter No. 626 (attached as Exhibit 2).  Black Hills submits this Amended Advice Letter, amending two of the tariff sheets filed with Advice Letter No. 626 on November 12, 2009, to clarify the definitions of Base Revenue, Base Purchased Capacity Cost, and Recovered Purchased Capacity Cost on First Revised Sheet No. 64 and to change the rates shown on Original Sheet No. 64C to $0.
5. Pursuant to § 40-6-111(1), C.R.S., the Commission may, in its discretion, set the tariff pages for hearing, which suspends their effective date for 120 days from the proposed effective date.  Section 40-6-111(1), C.R.S., also provides that the Commission may, in its discretion, by a separate order, suspend the effective date of the tariff pages for an additional 90 days.  Thus, the Commission may suspend the effective date of the tariff pages for a maximum of 210 days or, in this docket, through August 8, 2010.  

6. We will suspend the effective date of the proposed tariff pages and set the matter for hearing to determine whether it is appropriate for Black Hills to institute a PCCA tariff and, if so, what methodology should be used to calculate the PCCA.  We also find that Black Hills may create a deferred account to capture the dollars associated with the increased cost of capacity purchased from Public Service Company of Colorado.  The disposition of the deferred amount, if any, will be determined following the conclusion of hearings in this matter or in another Black Hills case, if appropriate.

7. Any person, firm, or corporation desiring to be a party and fully participate in this proceeding may file a petition to intervene within 30 days after the mailed date of this Order.  
II. ORDER

A. The Commission Orders That:

1. The tariff pages filed by Black Hills/Colorado Electric Utility Company, LP, doing business as Black Hills Energy (Black Hills), with Advice Letter No. 626 and Amended Advice Letter No. 626, are suspended for 120 days through May 10, 2010, or until further order of the Commission.

2. The tariff pages filed by Black Hills, with Advice Letter No. 626, will be set for hearing before an Administrative Law Judge for the Commission as follows:

DATE:
 
April 5, 2010
TIME:

9:00 a.m.
PLACE:
Commission Hearing Room
 

1560 Broadway, Suite 250
 

Denver, Colorado

3. Any person, firm, or corporation desiring to be a party and fully participate in this proceeding may file a petition to intervene within 30 days after the Mailed Date of this Order and shall serve a copy of the petition to intervene on Black Hills’ attorney of record.

4. This Order is effective upon its Mailed Date.
B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
December 28, 2009.
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