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I. BY THE COMMISSION

A. Statement

1. Rule 3205(c) and Rule 3206(c) of the Commission’s Rules Regulating Electric Utilities, 4 Code of Colorado Regulations 723-3, require each Colorado electric utility to file, no later than April 30 of each year, its proposed new construction or extensions of generation and transmission facilities for the next three calendar years.

2. On April 30, 2009, Black Hills/Colorado Electric Utility Company, L.P. (Black Hills) submitted its list of projects where construction is to start within the next three calendar years.  Black Hills Energy listed four new projects.  Decision No. C09-0588, mailed June 3, 2009, listed all the projects submitted by the utilities; however, Black Hills’ new projects were inadvertently omitted from the listing.  
3. Decision No. C09-0681, mailed June 25, 2009, listed the all the Colorado electric utilities’ new projects requiring a CPCN determination; however, Black Hills’ projects, as they had not been identified in Decision No. C09-0588, were not referenced in that list.  To rectify the Commission’s oversight, we issued Decision No. C09-0825, mailed July 31, 2009, to list Black Hills’ new projects and provide an opportunity to file comments.
4. The 15-day period for comments ended August 17, 2009.  No comments were received.
5. Black Hills’ new projects have in-service dates of 2011-2012.  Therefore Rule 3206(g)(II) and Rule 3206(h)(II) apply to these projects.  Rule 3206(g)(II) allows Staff until August 31, 2009 to make its recommendations.  Rule 3206(h)(II) provides that the Commission’s CPCN determination shall be made no later than October 31, 2009.  

6. The following are the four new projects identified by Black Hills in its April 30, 2009 filing, omitted in Decision No. C09-0588, but listed in Decision No. C09-825:

La Junta-Tri-State Interconnection - new project.
This project installs additional transformer capacity at Black Hills’ La Junta Substation and adds a new one half mile line between Black Hills’ La Junta Substation and Tri-State’s La Junta Substation.  The project will enhance the reliability in the La Junta area.  The in-service date is in 2012 at a cost of $6.0 million. 

Airport Tap 115kV Substation – new project.  

This substation will be the termination point for the proposed 115kV transmission line from West Station Substation improving reliability in the area.  The cost is $5.0 million with an in-service date of 2011.

West Station 115kV Substation Expansion – new project.
This project expands the existing West Station Substation to facilitate the termination of the proposed West Station-Airport 115kV line.  This project improves the reliability in the area.  The project cost is $3.0 million with an in-service date of 2011.
West Station-Airport Tap 115kV Transmission Line – new project.  

This project builds a new 11 mile West Station-Airport Tap 115kV line.  It provides an additional transmission path in the area and would improve reliability.  The estimated cost is $5.0 million with an in-service date of 2011. 

7. Based on the information Black Hills has submitted for the West Station-Airport Tap 115kV Transmission Line project, we find that Black Hills should be provided the opportunity to submit additional information regarding this project.  We are interested in this additional information in this proceeding so that we can make an informed determination of the benefits and/or drawbacks of 230kV construction.
8. To better inform the Commission, Black Hills can submit material that addresses the following areas of inquiry:
(a)
a map showing the general area or actual locations where facilities will be constructed, population centers, major highways, state boundaries, county boundaries;
(b)
electric one line diagrams including substation one line diagrams; 

(c)
information on alternatives studied, costs for those alternatives, criteria used to rank or eliminate alternatives;

(d)
justification for the preferred alternative, including technical and/or economic studies;

II. ORDER

A. The Commission Orders That:

1. No certificate of public convenience and necessity (CPCN) shall be required for the following Black Hills/Colorado Electric Utility Company, L.P. (Black Hills) projects:

La Junta-Tri-State Interconnection 
Airport Tap 115kV Substation 
West Station 115kV Substation Expansion
2. Black Hills shall file in this docket a response to the areas of inquiry into the West Station-Airport Tap transmission line project.  Black Hills shall respond no later than 20 days from the date of this Order.  After reviewing the report, the Commission will issue a further order with respect to the regulatory treatment approach for the proposed West Station-Airport Tap transmission line project.
3. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration begins on the first day following the effective date of this Order.

4. This Order is effective on its Mailed Date.

B. ADOPTED IN Commissioners’ WEEKLY MEETING
October 28, 2009.
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