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Commission Questions for Public Service Company of Colorado

I. General Questions


1. Please provide a tabulation of natural gas prices used in modeling, by year, along with any supporting information.
2. For each bid qualified as a Section 123 resource, please provide a tabulation of the annual amount of energy that the project is expected to produce for the portfolios listed on pages 102 – 113.
3. Please describe in detail the manner in which you considered the impacts of the “time value of money” in the static screening.  If you did not consider the time value of money, please explain why you do not believe that omission will materially impact the outcome of the resource selection process.
4. In reference to Figure 16 on page 66, please explain why the incremental costs for portfolios A and B decrease while the incremental costs from the 2009 RES Compliance plan increases.   
5. With respect to solar projects with storage, please provide a detailed description of how the Company anticipates using the storage during the summer peaking season and at any other times.  What percentage of nameplate capacity does PSCo anticipate these resources will provide during peak hour summer demand?  How will you adapt operations to account for various weather conditions that may occur during the peak times?  What benefits will the storage provide? 
6. In Decision No C08-0560, issued in Docket No. 07A-420E, at paragraph 66, the Commission stated: 
We find that, for the purposes of the ERP modeling through 2015, DSM values that exceed the Enhanced Plan values shall have their associated costs adjusted in the modeling to reflect the risk that this portion of the DSM may not be achieved.  This adjustment will take the form of monetizing the additional reserve requirement necessary to assure system reliability.  We further find that as the gap between the Enhanced Plan and what is set forth as the range in paragraph 51 increases, this uncertainty is mitigated by increasing DSM performance capabilities occurring over time, and shall be factored into DSM-related reserved modeling.  
Please explain how you implemented this portion of the Commission decision with respect to the gap between the Enhanced DSM Plan and the Commission-approved DSM Plan, with the associated additional reserve margin.

7. Please identify the Strategist modeling inputs the Company used for the DSM cost and benefit values (for both the 100 percent and 130 percent of goal DSM cases).
8. In our Phase I order, the Commission stated, 


We grant Public Service’s request for a set-aside of 200 MW of solar with storage.  We grant this 200 MW set-aside on the assumption that reasonable bids will be received, and that Public Service reserves the right to reject all such bids if the Commission determines that the Section 123 bids or proposed utility facilities do not represent the developmental technology contemplated in § 40-2-123, C.R.S., or is otherwise significantly out of line in the market for current technology.
 


Which of the bids involving solar with storage does the Company believe are “reasonable” in the context in which that term is used in the quotation above?


9. Section 40-2-123(1)(a), C.R.S., requires that the Commission


shall give the fullest possible consideration to the cost-effective implementation of new clean energy and energy-efficient technologies in its consideration of generation acquisitions for electric utilities, bearing in mind the beneficial contributions such technologies make to Colorado's energy security, economic prosperity, environmental protection, and insulation from fuel price increases.


Please provide an analysis of the costs and benefits for each Section 123 resource included in table 38, page 76, of the report, in the context of this statutory requirement.  If this information is already provided, please identify where it is addressed in the report.
II. Questions About Proposed Bids and Alternates in PSCo’s Preferred Portfolio 

10. On page 82, Table 40, bids __________________ are all listed in the column entitled “primary bids,” but PSCo refers to a _______ Section 123 proposal in the first paragraph on page 12.  Please explain which Section 123 resources PSCo proposes that the Commission approve as part of its preferred portfolio, and whether other bids are secondary, alternate, or contingency bids.
11. Please discuss the differences between bids ________________ and why the Company may prefer one bid over another.

12. What is the proposed alternate bid for bid _____ in the event that contract negotiations do not move forward as expected or if unforeseen circumstances occur?

13. Which portfolio is representative of the secondary bid portfolio listed in table 40 (page 82)?

III. Questions about specific bid details 

14. In Appendix 3, page 6 of 18, the report states that bids _________________ ________________.  However, in Appendix 1, page 1 of 12, bid ___________ ________________________________________________________________ ______________________________________________.

15. Please describe the differences in bids________________________________ ____________________________.  Please comment on why bids_____________ are afforded Section 123 status, but bid ____ is not.  

16.  On page 40, Table 19, bid ____ is listed as coming on line in ____ but in Appendix 3, page 6, ____ comes on line in ____.  Please clarify.
17. Please show how the Levelized Energy Cost (LEC) was calculated for bids ____ ________.

18. What is the LEC for ________________________________________________ _____________?
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