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I. BY THE COMMISSION

A. Statement

1. On May 1, 2009, Public Service Company of Colorado (Public Service) filed Advice Letter No. 1535-Electric, along with pre-filed testimony and exhibits in support of the Advice Letter.  The Commission suspended Advice Letter No. 1535-Electric and scheduled a prehearing conference.  See Decision No. C09-0512.  The Commission held the prehearing conference on June 18, 2009 as scheduled and set a procedural schedule, among other items.  See Decision No. C09-0709.  This procedural schedule was modified based on input from parties in this case.  See Decision No. C09-0858.
2. On August 4, 2009, Public Service filed a Motion by Public Service Company of Colorado to Modify Tariff Sheets (Motion).  In its Motion, Public Service seeks to withdraw certain sections of its rate case dealing with the Transmission and Distribution Capacity Charge it was planning to assess on net-metering customers with PV solar systems.  
3. Public Service states that the recovery of the transmission and distribution charges might best be analyzed in a workshop type setting rather than a rate case.  Public Service further states that it commits to holding a stakeholder process that will allow interested parties to more fully investigate these matters and to share different viewpoints on how to determine an equitable method for recovering the transmission and distribution costs from customer classes who do not pay demand charges.  Public Service states that it hopes to develop an equitable solution for all customers and that is particularly concerned about its low income customers who cannot afford solar panels but who will eventually see rate increases to recover a greater share of transmission and distribution capacity costs if this situation is not addressed.

4. The Governor’s Energy Office (GEO) filed a response to Public Service’s Motion on August 5, 2009.  In its response, GEO supported the decision of Public Service to withdraw this portion of the tariff.  

5. GEO asserts that distributed generation (DG) contributes both benefits and costs to Public Service and it proposes a study be performed to evaluate these impacts.  GEO points to a study performed for Arizona Public Service by R.W. Beck that quantifies the short and long term impacts of DG resources.   GEO states it would like to move forward with a comprehensive evaluation similar to that and suggests that such a study would benefit all stakeholders involved through an analytical process which delivers specific cost and benefit data relevant to Colorado’s electric utilities.   
6. GEO is requesting that the Commission consider a comprehensive study on DG, assigning GEO as the lead funding agency, and that the Commission order Public Service to assist GEO with any and all data requests from the selected vendor.  These data requests will be critical to a successful and accurate analysis according to GEO. 

B. Discussion 
7. We find good cause to grant the Motion and allow Public Service to withdraw the sections of the advice letter and testimony that it delineated in the Motion.  We find that there is ample time before testimony deadlines and hearings and that no party would be disadvantaged if this material is removed from this case.

8. Before dealing with the future course of this tariff and cost recovery issue outside of this rate case, we direct Public Service to file responses that provide more detail with respect to the stakeholder process that they generally describe in their Motion.  We would like to know what stakeholders Public Service proposes to invite into the process, when such a process would occur, whether Staff of the Commission would be invited to participate and what is the expected outcome.  We also direct Public Service to provide a response to the proposed DG study being advocated by GEO.
9. We also direct GEO to provide more detail regarding its expectations regarding the proposed study’s management structure and the role it expects the Commission, Commission Staff, and itself to play in this study.
10. We invite all parties in this case to comment upon the two approaches suggested by Public Service and GEO and provide their opinions regarding the efficacy of each approach.  We also suggest that parties provide comments regarding the benefits of the stakeholder process in a situation where the issues may be contentious and could be subject to litigation.
II. ORDER

A. The Commission Orders That:

1. The Motion to Modify Tariff Sheets filed by Public Service Company of Colorado on August 4, 2009 is granted.

2. The responses and comments discussed above are due 10 days from the mailed date of this order.

3. This Order is effective on its mailed date.
B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING, 
AUGUST 19, 2009.
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