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I. BY THE COMMISSION

A. Statement
1. This matter comes before the Commission to consider the Application for Rehearing, Reargument, or Reconsideration (RRR) of Decision No. C09-0681 filed by Public Service Company of Colorado (Public Service) on July 15, 2009.

2. Decision No. C09-0861 is the Commission’s annually issued order addressing the filings made by Colorado’s electric utilities pursuant to Rule 3206(c) of the Commission’s Rules Regulating Electric Utilities, 4 Code of Colorado Regulations 723-3.
3. On April 30, 2009, Public Service submitted its list of projects where construction is to start within the next three calendar years.  Decision No. C09-0681, inter alia, listed Public Service’s new projects requiring either an application for a certificate of public convenience and necessity (CPCN) or an application for a formal determination that no CPCN is required.  Public Service’s Plainview-Leyden Site 115kV Line Rebuild Project (Rebuild Project) was listed as needing a formal CPCN determination on the ground that Public Service needed to provide more information that considers 230kV construction for the Rebuild Project.
4. The Rebuild Project is a modification of the “Eldorado-Plainview-Ridge 115kV Line Rebuild/Removal Project” proposed in Public Service’s 2008 Rule 3206 filing.  In the docket addressing the 2008 Rule 3206 filing, the Commission ordered Public Service to submit the “Eldorado-Plainview-Ridge 115kV Line Rebuild/Removal Project” and the “Eldorado-Valmont-Ridge 115kV Line Removal/Rebuild Project” for CPCN determinations to consider 230kV construction.  See Decision No. C08-0676.  The requirement in Decision No. C08-0676 that Public Service consider 230kV construction consideration was to enable the Commission to see how these projects, being new construction, would fit in the long term needs of the load serving transmission network.  Subsequently, the 2008 “Eldorado-Valmont-Ridge 115kV Line Removal/Rebuild Project” was cancelled and changed in scope to add intermediate structures to increase ground clearances making it a normal course of business project.  Further, the “Eldorado-Plainview-Ridge 115kV Line Rebuild/Removal Project” was downsized in 2009 to become the Plainview-Leyden Site 115kV Line Rebuild Project.
5. In the Application for RRR, Public Service requests that the Rebuild Project be deemed a normal course of business project that does not require a CPCN.  In addition, Public Service corrects the length of the 115kV line being proposed to be rebuilt from 6 miles to 4½ miles and corrects the in-service date from June 2011 to December 2010.

6. In its Application for RRR, Public Service states its belief that building the line at 230kV with 115kV operation is not necessary since 230kV construction would lead to a higher expense and delay with no corresponding benefits.  According to Public Service, the increased cost is in the range of 25%.  Further, the likely delay would be attributable to the additional time required for a CPCN process and the additional permitting time needed to acquire the additional rights-of-way.  Public Service further states that the line feeds a small Tri-State Generation and Transmission, Inc. load (United Power) and that it is not aware of any load growth that would justify construction at 230kV.

B. Findings and Conclusions
7. The explanation provided by Public Service in its Application for RRR as to why the Rebuild Project should be deemed a normal course of business project has convinced us that Public Service should be provided the opportunity to submit additional information on the Rebuild Project.  For this reason, we will grant, in part, Public Service’s Application for RRR.  We seek this additional information in this proceeding so that we can make an informed determination of the regulatory treatment to be attached to the Rebuild Project.

8. To better inform the Commission, Public Service can submit material that addresses the following areas of inquiry:

Has Public Service considered simply uprating the line?  What alternatives, along the continuum of repairing the existing line or increasing the capacity, did Public Service investigate?

It is unclear exactly how Rebuild Project fits in Public Service’s Ridge/Lookout to Valmont system (both in the near term and in the long term).  Is the line at issue a purely radial transmission line?  If so, is it always likely to remain a radial transmission line overtime, and why?

If the Rebuild Project is not purely a radial transmission line, please explain how it may become part a network element that must be integrated with Public Service’s Ridge/Lookout to Valmont system (both in the near term and the long term).
9. As indicated in the above discussion, the Commission requires additional information to determine whether the Rebuild Project is in the ordinary course of business.
II. ORDER

A. The Commission Orders That:

1. The application for rehearing, reargument or reconsideration of Decision No. C09-0681 filed by Public Service Company of Colorado (Public Service) is granted, in part.

2. Public Service is invited to file in this docket responses to the areas of inquiry described above.  If Public Service responds, it should do so no later than 30 days from the date of this Order.  After reviewing the report, the Commission will issue a further order with respect to the regulatory treatment approach for the proposed Plainview-Leyden Site 115kV Line Rebuild Project.

3. If Public Service elects not to file the information described above; the Company shall either submit a request for a formal determination that no certificate of public convenience or necessity (CPCN) is required or submit a CPCN application for the Plainview-Leyden Site 115kV Line Rebuild Project.
4. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
August 5, 2009.
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