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IMPORTANT NOTICE:  ANY PERSON DESIRING TO PARTICIPATE ONLY BY MAKING A STATEMENT MAY DO SO BY APPEARING AT THE HEARING.  IF YOU DESIRE TO ASK QUESTIONS OF A WITNESS OR OTHERWISE PARTICIPATE AS A PARTY IN THIS RATE MATTER, YOU MUST REQUEST PERMISSION FROM THE COMMISSION TO BE AN INTERVENOR (EVEN IF YOU HAVE ALREADY FILED AN OBJECTION).  ANYONE DESIRING TO INTERVENE MUST CAREFULLY FOLLOW THE LAW AND COMMISSION RULES FOR BECOMING AN INTERVENOR.  FOR FURTHER INFORMATION ON HOW TO INTERVENE CALL (303) 894‑2070 (PUC EXTERNAL AFFAIRS OFFICE).

I. BY THE COMMISSION

A. Statement

1. On April 22, 2009, SourceGas Distribution LLC (SourceGas Distribution) filed Fifth Amended Advice Letter No. 223 (attached as Exhibit 1).

2. SourceGas Distribution’s Fifth Amended Advice Letter No. 223 was preceded by earlier advice letters in the series.  Specifically, by its Advice Letter No. 223, filed on August 3, 2007, SourceGas Distribution requested an effective date of October 1, 2007.  By its Amended Advice Letter No. 223, SourceGas Distribution extended the effective date of the tariff sheets attached to the advice letter to April 1, 2008.  By its Second Amended Advice Letter No. 223, SourceGas Distribution further extended the effective date of the tariff sheets attached to the advice letter to June 1, 2008.  The Second Amended Advice Letter No. 223 also updated the affected tariff volume number.  By its Third Amended Advice Letter No. 223, SourceGas Distribution further extended the effective date of the tariff sheets attached to the advice letter to November 1, 2008.  By its Fourth Amended Advice Letter No. 223, SourceGas Distribution further extended the effective date of the tariff sheets attached to the advice letter to May 1, 2009.  Finally, by its Fifth Amended Advice Letter No. 223, SourceGas Distribution further extended the effective date of the tariff sheets attached to the advice letter to July 1, 2009.

3. SourceGas Distribution stated that the purpose of this filing is to make changes to its Colorado Gas Tariff Volume No. 7 (formerly Kinder Morgan’s Colorado Gas Tariff Volume No. 6).  The principal purpose is to implement provisions that provide for releases of capacity that SourceGas holds on its affiliate upstream pipeline, Rocky Mountain Natural Gas LLC, in order to effectuate end-user sales customer conversion to transportation service.  These changes apply to SourceGas Distribution service to its Western Slope service territory only.  Related to the principal purpose are changes to determine the Maximum Daily Service Quantity (MDSQ) applicable to each of SourceGas Distribution’s Western Slope Distribution Transportation Service Agreements.  Finally, SourceGas Distribution proposes changes that require end-use parties taking transportation service on the Western Slope to consent to the release of MDSQ and other volume-related data to Rocky Mountain Natural Gas LLC.

4. The purpose behind SourceGas Distribution’s filing is more particularly set forth in Appendix A and Appendix B to its original August 3, 2007 advice letter filing.  As SourceGas Distribution explained in the original advice letter:

The Statement of Nature, Reasons and Basis attached to this Advice Letter as Appendix A provides a detailed statement of the Tariff revisions proposed by SourceGas [Distribution] by this filing and an explanation for each substantive revision proposed.

Notice in the form attached hereto as Appendix B will be provided to SourceGas [Distribution]’[s] customers in accordance with the requirements of Rule 1206 of the Commission’s Rules of Practice and Procedure.

The Commission attaches these appendices as Exhibit 2 and Exhibit 3 to this Order as additional information relevant to this matter.

5. Under § 40-6-111(1), C.R.S., the Commission may, in its discretion, set the tariff pages for hearing which will suspend their effective date for 120 days from the proposed effective date.  Section 40-6-111(1), C.R.S., also provides that the Commission may, in its discretion, by separate order, suspend the effective date of the tariff pages for an additional 90 days.  Thus, the Commission has the power and authority to suspend the effective date of the tariff pages for a maximum of 210 days or, in this docket, through January 26, 2010.  If the Commission does not establish new rates before the expiration of the first suspension period of 120 days, or October 28, 2009, the tariff pages filed by SourceGas Distribution may become effective.  If the Commission further suspends, by separate order, the effective date of the tariff pages for an additional 90 days, and if no new rates are established by the Commission on or before January 26, 2010, the tariff pages filed by SourceGas Distribution may become effective.

B. Findings of Fact

6. We will set the proposed tariff pages for hearing and will suspend their effective date because the terms contained in the tariff pages may be improper.

7. A pleading to intervene may be filed by any person, firm, or corporation desiring to be a party and fully participate in this proceeding, as ordered below.  The filing of any other document protesting the tariff pages shall not allow participation as an intervenor in this matter.

8. Due to the lengthy period of time since Advice Letter No. 223 was presented to the Commission in the first instance as well as the representation by SourceGas Distribution that it is negotiating a resolution of this advice letter filing with interested persons, the Commission will not set a hearing date or establish other procedures by this Order.  Rather, we instruct the Administrative Law Judge to whom this matter is assigned to establish the necessary procedures.

II. ORDER

A. The Commission Orders That:

1. The proposed effective date, July 1, 2009, of the tariff pages filed by SourceGas Distribution Natural Gas LLC (SourceGas Distribution) with Fifth Amended Advice Letter No. 223, is suspended for 120 days through October 28, 2009, or until further order of the Commission.

2. The tariff pages filed by SourceGas Distribution with Fifth Amended Advice Letter No. 223 will be set for hearing before an Administrative Law Judge for the Commission.  A future order issued by an Administrative Law Judge will establish the procedural schedule.

3. Any person, firm, or corporation, including any who have previously filed a document protesting the proposed tariff pages, who desires to intervene and participate as a party in this proceeding shall file a motion to intervene with the Commission within 30 days after the Mailed Date of this Order, and shall serve a copy of the motion on SourceGas Distribution’s attorney of record.

4. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
June 24, 2009.
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