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ORDER OPENING A MISCELLANEOUS
DOCKET AND SETTING A WORKSHOP DATE
Mailed Date:  June 5, 2009
Adopted Date:  May 27, 2009
I. By the Commission

A. Statement, Findings, and Conclusions

1. This matter comes before the Commission and seeks authorization to open a miscellaneous docket in order to consider utility responses to Colorado Senate Bill 09-297 in relation to the American Recovery and Reinvestment Act of 2009 (ARRA).  The Commission wishes to address recent developments related to the ARRA, including, but not limited to, the United States Department of Energy (DOE) Smart Grid Investment Grant Program.

2. On February 17, 2009, President Barack Obama signed the ARRA into law.  Division A, Title IV, includes an appropriation of $4.5 billion for ‘‘Electricity Delivery and Energy Reliability.’’  This appropriation is for expenses necessary for electricity delivery and energy reliability activities to modernize the electric grid, to include demand responsive equipment; enhancements to the security and reliability of the energy infrastructure; energy storage research, development, demonstration, and deployment; facilitating recovery from disruptions to the energy supply; and for implementation of programs authorized under title XIII of the Energy Independence and Security Act of 2007 (42 U.S.C. § 17381 et seq.).  The “programs authorized under title XIII of the Energy Independence and Security Act of 2007” are provisions for smart grid.  It is for this reason that the Commission has specifically identified smart grid investment as one topic to be addressed in this docket.

3. On February 4, 2009, the Commission opened a miscellaneous docket to collect input from interested parties with regard to a possible revision to its rules in response to the ARRA as it relates to regulated utilities in Colorado.  See Docket No. 09M-056EG.

4. On March 5, 2009, the Commission in Decision No. C09-0234 issued emergency rules providing a procedure for requesting incentives or other special rate treatment related to investments associated with the ARRA.

5. On April 16, 2009, the DOE posted a Notice of Intent for the Smart Grid Investment Grant Program under the ARRA.  The notice indicated that DOE will provide funding covering up to 50 percent of qualified investments requested by grant applicants.  The DOE further stated that it anticipated providing funds in the range of $500,000 to $20,000,000 for smart grid technology deployment grants.  In a news release the same day, the DOE indicated that it plans to distribute more than $3.3 billion in smart grid technology development grants.  The notice indicated that the DOE plans to issue the Funding Opportunity Announcement on June 17, 2009.

6. On May 18, 2009, the DOE posted a response to a question asking whether it would consider raising the federal maximum share of funding which was set at $20 million per project.  The DOE responded that it had decided to raise the federal maximum share to $200 million per project.

7. On May 19, 2009, the Colorado Legislature passed Senate Bill 09-297.  Senate Bill 09-297 directs the Commission to “give the fullest possible consideration to projects that are eligible for full or partial funding under the federal ARRA.  Senate Bill 09-297 specifically identifies projects that promote “renewable energy, demand side management, energy storage, transmission, smart grid, advanced fossil fuel technologies, or carbon capture and sequestration.”

8. In light of the above, the Commission is interested to hear from the electric and gas utilities that it regulates about these utilities’ plans being considered in light of recent developments related to the ARRA.  In addition, the Commission is specifically interested to hear from the electric utilities that it regulates about these utilities’ plans being considered for which Smart Grid Investment Grant Program funds may be sought.  The Commission will also discuss what guidance it should provide to the utilities regarding the approaches and types of projects it prefers.

9. In service of these goals, the Commission will conduct a workshop in which the Commissioners can discuss their preferences for utility proposals to seek ARRA funding.  Further, the electric utilities will be asked to describe their plans to pursue ARRA funding for projects.

II. order

A. The Commission Orders That:

1. A miscellaneous docket is opened for the purpose of addressing utility responses to Colorado Senate Bill 09-297 in relation to the American Recovery and Reinvestment Act of 2009 (ARRA), including, but not limited to, the United States Department of Energy Smart Grid Investment Grant Program.
2. The Commission shall conduct a workshop to address the issues in this docket as follows:

DATE:

June 22, 2009

TIME:

1:30 p.m. through 4:30 p.m.

PLACE:
Commission Hearing Room


1560 Broadway, Suite 250


Denver, Colorado

3. All electric and gas utilities, including non-investor owned utilities, and other interested persons are encouraged to appear at the workshop to discuss the issues in this docket.

4. The two rate-regulated electric utilities, Public Service Company of Colorado and Black Hills/Colorado Electric Utility Company, LP, shall appear at the workshop to present their plans related to the ARRA, generally, and the Smart Grid Investment Grant Program and the federal funds associated with it, specifically.

5. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
May 27, 2009.
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