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I. BY THE COMMISSION

A. Statement

1. In Decision No. C08-0988 the Commission initiated an investigatory docket, Docket No. 08I-420EG, concerning regulatory and rate incentives for customers of electric and gas utilities.  Through the course of that docket we received numerous comments and rate design proposals, and further refined our investigation through two workshops and extensive public discussions.  Five specific policy areas were identified: (a) tiered (inverted block) rate design; (b) time-of-use rate design; (c) low-income rate assistance; (d) enabling agricultural use of on-site renewable energy resources; and (e) communicating with customers through utility billing.

2. In Decision No. C09-0172 in Docket No. 08I-420EG, we presented our conclusions and recommendations to date on five policy areas considered in our investigation.  In policy areas (a) and (b) above, we concluded that the Commission should consider directing utilities to file proposed rate designs addressing these policy areas, as applicable, in their next Phase II electric rate case filings.  In policy areas (c), (d), and (e), we concluded that subsequent actions may take a variety of forms, such as pilot projects, other studies initiated by utilities, and other actions in subsequent dockets, including the next Phase II electric rate case filing, as appropriate.

3. Public Service Company of Colorado (Public Service) has communicated in Docket No. 08S-520E (Public Service Phase I Electric Rate Case) its intention to make a Phase II electric rate case filing with the Commission in April of this year.  We see that anticipated filing as an appropriate opportunity to implement the investigatory docket conclusions mentioned above.

B. Directives

4. We have determined that the appropriate way to communicate our filing expectations for a Phase II electric rate case is through the opening of a miscellaneous docket.  This miscellaneous docket sets forth directives issued only to Public Service.

5. We find that timely execution of our duties to establish a just and reasonable rate design in conjunction with Public Service’s next Phase II electric rate case filing will require Public Service to present with its direct case not only its preferred rate design but also a variety of other rate designs.  Analyses of multiple rate design options in conjunction with Public Service’s direct case, will facilitate comparison of the respective attributes.

We therefore direct Public Service to include with its 2009 Phase II electric rate case filing analyses of the alternative rate design alternatives outlined below.  The direct testimony and exhibits supporting the proposed tariff sheets shall include, at a minimum, data, 

6. analyses, conclusions, and a testimonial narrative for each of these rate design alternatives (and sub-alternatives):

a) A tiered (inverted) block rate designed for year-round use in the residential customer class and designed using both two and three rate blocks;
b) A seasonal  tiered (inverted) block rate designed for summer use, and designed using both two and three rate blocks; and
c) A time-of-use-type rate, targeting residential and commercial customers with meters that can support such pricing.
7. We also request Public Service to consider including the following in its 2009 Phase II electric rate case filing:

a) An optional interruptible rate, offered under a pilot project, targeting agricultural customers under the SG rate who are willing to pay for the control devices necessary to implement interruptible service; a primary objective of such a pilot is to assess whether this option enables the use of renewable energy resources in agricultural applications, pursuant to § 40-3-111(2)(b), C.R.S.; and
b) A pilot low-income rate design developed after working in consultation with Energy Outreach Colorado, such design, could be in the form of an income-based discount, targeted payment assistance or some other subsidy.

8. The Commission directs Public Service to include in the rate design analyses estimates of the impact upon total electric usage and peak demand by customer class.  Such analyses shall be provided in electronic data file format and, to the extent feasible, in an executable file format, so that the Commission can modify inputs and assess the result.

9. In responding to the directives and recommendations listed above, we are not directing Public Service to advocate for the adoption of any of those rate designs.  Public Service’s discretion to select and advocate for its preferred rate design is in no way limited by this Order; stated another way, while Public Service’s preferred rate design might be one of the rate designs listed above, Public Service may advocate for the adoption of any rate design that it believes is just and reasonable and in the public interest.

II. ORDER

A. The Commission Orders That:

1. A miscellaneous docket is opened for the purpose of communicating Commission expectations to Public Service Company of Colorado concerning the inclusion of rate design alternatives in its 2009 Phase II electric rate case filing.

2. Public Service Company of Colorado is directed to include in its next Phase II electric rate case filing the rate design alternatives and related analyses discussed above in Paragraph 6.

3. Public Service Company of Colorado is encouraged to include in its next Phase II electric rate case filing the rate design alternatives and related analyses discussed above in Paragraph 7.

4. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
February 11, 2009.
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