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I. By the Commission

A. Statement

1. This matter comes before the Commission for consideration of the Petition of Phillips County Telephone Company for High Cost Support Mechanism Funding (Petition), filed by Phillips County Telephone Company of Phillips County, Colorado (Phillips) on November 14, 2008.  The Petition is filed pursuant to Commission Rules 4 Code of Colorado Regulations (CCR) 723-1-1304, 723-2-2847, and 723-2-2855.

2. On December 29, 2008, Phillips filed a Supplement to its Petition.  In the Supplement, Phillips corrected and clarified several statements in its Petition, and filed a revised Attachment C, its Part 36 Separation Program.

3. Notice of the Petition was posted on the Commission’s website on November 18, 2008.  Interventions were due on or before December 18, 2008.  On December 17, 2008, the Office of Consumer Counsel (OCC) filed its Notice of Intervention of Right and Entry of Appearance (Intervention).  In its Intervention, the OCC stated that it did not request a hearing in this matter at this time.  

4. In its Petition, Phillips states that it currently receives $168 in annual High Cost Support Mechanism (HCSM) funding.  Phillips represents that it qualifies for and seeks annual HCSM support funds in the amount of $30,847.  Specifically, Phillips represents that it is eligible for funds from the HCSM for support for High Cost Loops in the amount of $25,481.  In addition, Phillips represents it is eligible for funds from the HCSM for support for local switching costs in the amount of $5,366.

5. In conjunction with its Petition, Phillips requests a variance from Rule 4 CCR 723-2-2847(g)(II).  Because we determine that Phillips demonstrates the need for a higher overall revenue requirement, we will deny the motion as moot.

6. Now, being fully advised in the matter, we grant Phillips’s Petition for HCSM funding.

B. Analysis

7. Phillips is a certified provider of local exchange and other telecommunications services to approximately 1,400 customers in Colorado.  Phillips is also a “rural telecommunications provider” as that term is defined pursuant to both state and federal law.  It is also a “provider of last resort” and has been certified by this Commission as an Eligible Telecommunications Carrier for the purpose of receiving Federal Universal Service support.  As an incumbent rural local exchange carrier, Phillips is an Eligible Provider under Rule 4 CCR 723-2-2847 for the purpose of seeking support from the Colorado HCSM.

1. Phillips’ HCSM Eligibility for High Cost Loop Support

8. Phillips requests high cost loop support under Rule 2855(a)(III)(A) in the amount of $25,481.  Phillips used the National Average Cost Per Loop as presented in Commission Staff’s Colorado High Cost Support Mechanism factors letter of November 8, 2007, which was included in the Petition as Attachment D.  

9. We find, based on the information provided by Phillips in its Petition, as well as applying the policy standards set forth in Decision No. C07-0919, that Phillips has made a proper showing of eligibility for high cost loop support under Rule 2855(a)(III)(A) in the amount of $25,481.  Therefore, we find that Phillips is entitled to receive high cost loop support in that amount.

2. Phillips’ HCSM Eligibility for High Cost Switching Support Costs

10. Phillips also requests high cost switching support under Rule 2855(b).  We find, based on the information provided by Phillips in its Petition, as well as applying the policy standards set forth in Decision No. C07-0919, Phillips has made a proper showing of eligibility for high cost switching support under Rule 2855(b) in the amount of $5,366.  

3. Effective Date of Phillips’ HCSM Support

11. In its Petition, Phillips requested an effective date of January 1, 2009 for the Colorado HCSM distribution.  We find that this is an appropriate date and, therefore, we find that the effective date of Phillips’s HCSM draw to be January 1, 2009.

4. Conclusions

12. For the reasons discussed above and based on a full record in this docket, we find that it is in the public interest to approve the Petition without modifications.  We find that Phillips is eligible to receive high cost support for high cost loop support under Rule 2855(a) in the amount of $25,481.  We further find that Phillips is eligible to receive high cost support for high cost switching support under Rule 2855(b) in the amount of $5,366.  The high cost support shall be effective January 1, 2009. 

II. order

A. The Commission Orders That:

1. The Petition of Phillips County Telephone Company For High Cost Support Mechanism Funding (Petition) filed on November 14, 2008, and supplemented on December 29, 2008, pursuant to Commission Rules 4 Code of Colorado Regulations (CCR) 723-1-1304, 723-2-2847, and 723-2-2855, is granted consistent with the discussion above.

2. The Motion for Variance from Commission Rule contained within the Petition is denied as moot.

3. Phillips County Telephone Company (Phillips) shall receive High Cost Support Mechanism (HCSM) funding for high cost loop support in the amount of $25,481 in accordance with Rule 4 CCR 723-2-2855(a)(III)(A).

4. Phillips shall receive HCSM funding for high cost switching support in the amount of $5,366 in accordance with Rule 4 CCR 723-2-2855(b).

5. Phillips’s HCSM support shall be retroactive to January 1, 2009. 

6. The 20-day time period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Order.

7. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
January 7, 2009.
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