Before the Public Utilities Commission of the State of Colorado

Decision No. R08-0775-I
Docket NoS. 08S-108G &08A-127G

R08-0775-IDecision No. R08-0775-I
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

08S-108GDOCKET NO. 08S-108G
RE:  INVESTIGATION AND SUSPENSION OF TARIFF SHEETS FILED BY SOURCEGAS DISTRIBUTION, LLC WITH ADVICE LETTER NO. 228.

DOCKET NO. 08A-127G
IN THE MATTER OF THE VERIFIED JOINT APPLICATION OF SOURCEGAS DISTRIBUTION LLC AND SOURCEGAS WATTENBERG LLC FOR APPROVAL OF MERGER OF SOURCEGAS WATTENBERG LLC INTO SOURCEGAS DISTRIBUTION LLC.

interim order of
administrative law judge
G. Harris Adams
scheduling hearing and identifying issues
Mailed Date:  July 25, 2008
I. STATEMENT
1. On March 4, 2008, SourceGas Distribution filed Advice Letter No. 228 and accompanying tariff sheets, proposing to increase its non-gas base rates and charges, consolidate its five service areas into a single rate area for non-gas base rates, calculate bills on a thermal basis, and combine assets owned and operated by SourceGas Wattenberg into SourceGas Distribution's cost of service, among other changes.  By Decision No. C08-0359, the Commission suspended the proposed tariff for investigation and hearing, established the intervention period and certain other procedural dates governing this proceeding, and referred the matter to an administrative law judge (ALJ) for disposition.  This decision commenced Docket No. 08S-108G.
2. On April 17, 2008, SourceGas Distribution and SourceGas Wattenberg filed a Verified Joint Application seeking approval and authorization to merge SourceGas Wattenberg into SourceGas Distribution.

3. By Decision No. R08-0773-I the two dockets were consolidated.  

4. On July 23, 2008, the Joint Motion for Approval of Stipulation and Agreement in Resolution of Proceedings was filed.  All parties to the consolidated proceeding have entered into a settlement that is proposed to the Commission.  Upon approval, all issues that have or could have been contested in the consolidated dockets will be fully resolved.
5. After having initially reviewed the Agreement, the ALJ will schedule a hearing to consider the Joint Motion.  In anticipation of that hearing, the ALJ informs the parties of the following questions:  

At the bottom of page 11 of the Stipulation and Agreement in Resolution of Proceedings, customers with Distribution transportation Service contracts entered into prior to September 1, 2008, are allowed to terminate those contracts without payment of any termination fee.  Approximately how many customers have such contracts?  How will such customers become aware of the ability to terminate the contract pursuant to this provision?
Please provide some background as to the disparity in the proposed Sales and Transportation Service Monthly Customer Charge between Rate Area 1 and Rate Area 2.  Please supplement the information in Appendix D for Rate Area 1 Irrigation, Crop Drying, or Seasonal customers.

At page 15 of the settlement, it appears that the parties intend for the Company to recover the Extra Construction Allowance through a $40 monthly charge in the customer’s bill.  This intent appears consistent with First Revised Sheet No. 74, (x., x.(6) and x.(7) on that page).  However, x.(2) provides for payment of the $40 per month rate “until the cost of extending the amount of the connection costs exceeding the Regular Construction Allowance up to $3,010 has been recovered.”  Did the parties intend for payments to continue until the cost of extending the amount of the connection costs exceeding the sum of the Regular Construction Allowance and any Additional Regular Construction Allowance?  Why or why not?  

On page 18 of the settlement, the agreement provides that any party may seek review of the justness and reasonableness of rates.  On page 20 of the settlement, the agreement provides that the final rates, terms, and conditions approved shall not be subject to refund.  Is the reference on page 18 prospective only?  Do the parties request that the Commission find the rates proposed in the settlement to be just and reasonable?

At First Revised Sheet 63, (9.g.ii. on that page), the Company may decline to serve a prospective customer if, in the Company’s judgment, it does not have adequate facilities to render service.  Please reconcile this tariff provision with the public utility obligations to serve.
6. The parties are welcome to respond to these questions in writing in advance of the hearing.  In such case, the need to hold the hearing will be reconsidered by the ALJ.

7. The Parties should note that, at any hearing, the ALJ might have additional questions or areas of inquiry.  

II. ORDER

A. It Is Ordered That:

1. Response time to the Joint Motion to Approve Stipulation and Settlement Agreement is waived.

2. A hearing will be held to consider the Joint Motion to Approve Stipulation and Settlement Agreement and will be held on the following date, at the following time, and in the following location:  

DATE:
August 4, 2008

TIME:
9:00 a.m.

PLACE:
Commission Hearing Room 

1560 Broadway, 2nd Floor 

Denver, Colorado

3. This Order is effective immediately.  
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


G. HARRIS ADAMS
________________________________

Administrative Law Judge
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