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I. statement  
1. On November 1, 2007, Public Service Company of Colorado (Public Service), filed Advice Letter No. 1495 - Electric (Advice Letter).
  Accompanying the Advice Letter were Interruptible Service Option Credit (ISOC) tariffs.  

2. The following entities or persons (collectively, Intervenors) intervened of right or were granted permission to intervene:  CF&I Steel, L.P., doing business as Rocky Mountain Steel Mills; Colorado Energy Consumers (CEO); Colorado Office of Consumer Counsel (OCC); Ms. Leslie Glustrom (Glustrom); Governor's Energy Office; Ms. Nancy LaPlaca; Ratepayers United of Colorado; and Staff of the Commission (Staff).  Public Service and the Intervenors, collectively, are the Parties.  

3. By Decision No. C08-0112, the Commission established May 5 through 7, 2008 hearing dates, a procedural schedule, and filing and service requirements for this docket.  This schedule and the hearing dates were modified by Decision No. R08-0234-I.  

4. On February 13, 2008, the Commission determined that it would refer this docket to an Administrative Law Judge (ALJ) for disposition.  Accordingly, the undersigned ALJ will hear this case and will issue a recommended decision.  

5. By Decision No. R08-0234-I, the ALJ established, inter alia, hearing dates of May 5 though 9, 2008; a final prehearing conference; and a procedural schedule.  Pursuant to that procedural schedule, answer testimony was filed by CEO, Ms. Glustrom, OCC, and Staff.  Public Service's rebuttal testimony and Intervenor cross-answer testimony are to be filed on or before April 21, 2008.  

6. In Decision No. C08-0369,
 the Commission discussed the testimony presented in Docket No. 07A-469E, particularly, as pertinent here, that pertaining to Public Service's ISOC.  The Commission found "that significant expansion of the existing DSM, ISOC and Saver's Switch programs is feasible, as is a third-party aggregation DR [Demand Reduction] program."  Decision No. C08-0369 at ¶ 39.  The Commission then addressed each of these demand reduction processes or programs in detail and directed Public Service to accomplish specific tasks with respect to each.  Id. at ¶¶ 59-67, 70-76.  

7. With respect to the instant ISOC proceeding, the Commission gave explicit instructions:  

The Administrative Law Judge presiding in Docket No. 07S-521E, the ISOC docket, is directed to take administrative notice of this Decision.  In addition, the ALJ is directed to address the issues identified in this order concerning our desire that participation be increased in Public Service's interruptible program for 2009 and beyond, as discussed ... below.  

 
First, the ALJ and the parties should address what additional incentives, if any, are necessary to encourage Public Service customers to take service pursuant to Public Service's interruptible tariffs.  This includes examination of the incentives in the proposed tariffs as filed and consideration of any additional incentives that, if adopted, would encourage participation without unduly adversely affecting the cost-effectiveness of the interruptible program from the perspective of the general body of ratepayers.  

 
Second, if planning and goal-setting occur in Docket No. 07S-521E (as would be the case, for example, if Public Service obtains an incentive plan), then such planning and goal-setting must factor in the impact of third-party demand response aggregation [note 1] which would be operating in the market simultaneously with, but independently of, Public Service's interruptible service program.  Based on the information now available, our preliminary expectation is that, for 2009 and later years, there will be an increase in the total interruptible service goals and that the increase will be in addition to the planned goals for ISOC alone.  

 
Public Service is ordered to conduct an optimization study.  The objective of this optimization study is to determine the optimal price point(s) or other incentives (or both) that Public Service must offer into the market in order significantly increase participation in the ISOC program.  Public Service is ordered to file with the Commission, on or before October 1, 2009, the results of this optimization study, including detail of the study methodology.  If Public Service determines, as a result of the optimization study, that changes should be made to the ISOC tariffs to optimize their effectiveness, then Public Service is ordered to file an Application seeking to change the ISOC tariffs to incorporate the changes that Public Services believes to be necessary.  

 
Pending the outcome of Docket No. 07S-521E and subsequent dockets, it is anticipated that Public Service will continue to offer an ISOC tariff during 2009 and 2010.  By October 1, 2009, Public Service will file a report with the Commission comparing the results of ISOC and third-party aggregated demand response program.  This report shall address such factors as: costs and benefits; operational efficiency and effectiveness; number of customers enrolled; and number of kW and kWh committed.  In addition, the aggregation firm(s) selected via the RFP [Request for Proposals discussed earlier in the Decision] shall provide to Public Service a separate report on the results of third-party aggregation, which report shall be provided to the Commission.  

 
Also by October 1, 2009, Public Service will make a filing containing a recommendation of which of these two demand response methods -- ISOC or third-party aggregation -- or a combination of both, should be continued in 2011, along with the rationale supporting such recommendation.  

 
The Commission expects that future ISOC dockets, starting no later than with filings corresponding to plans for 2011, will be expanded beyond ISOC to address demand response strategies and options more generally.  

Note 1 states:  "A third-party demand response aggregator is defined as any firm contracting with Public Service for providing service interruption programs Public Service can use to reduce peak load and address any system emergencies that may occur requiring additional resources."  Id. at ¶¶ 70-76 (emphasis in original).  

8. To comply with the Commission's instructions, the ALJ will order that additional testimony be filed.  This will require a slight modification of the existing procedural schedule.  The ALJ will order the following:  (a) on or before April 15, 2008, Intervenors will file supplemental answer testimony addressing the Commission-identified issues as set out in Decision No. C08-0369; (b) on or before April 22, 2008, Public Service will file its rebuttal testimony, including testimony addressing the Commission-identified issues as set out in Decision No. C08-0369; and (c) on or before April 22, 2008, Intervenors will file their cross-answer testimony, including testimony which addresses the Intervenors' supplemental answer testimony addressing the Commission-identified issues as set out in Decision No. C08-0369.  All other filing dates set out in, and all other provisions contained in, Decision No. R08-0234-I remain in effect.  

II. ORDER  
A. It Is Ordered That:  
1. The procedural schedule adopted in Decision No. R08-0234-I is modified as follows:  (a) on or before April 15, 2008, each Intervenor shall file supplemental answer testimony addressing the Commission-identified issues as set out in Decision No. C08-0369; (b) on or before April 22, 2008, Public Service shall file its rebuttal testimony, including testimony addressing the Commission-identified issues as set out in Decision No. C08-0369; and (c) on or before April 22, 2008, each Intervenor shall file cross-answer testimony, including testimony which addresses the Intervenors' supplemental answer testimony addressing the Commission-identified issues as set out in Decision No. C08-0369.  

2. All other filing dates set out in, and all other provisions contained in, Decision No. R08-0234-I remain in effect.  

3. This Order is effective immediately.  

	(S E A L)

[image: image1.png]



ATTEST: A TRUE COPY


[image: image2.wmf] 

 

 


Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


MANA L. JENNINGS-FADER
______________________________
Administrative Law Judge
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�  The Commission suspended the effective date of the ISOC tariffs which accompanied the Advice Letter.  Public Service filed an Amended Advice Letter on March 14, 2008, the effect of which is to change the effective date of the proposed tariffs and to extend the 210-day statutory period through and including August 18, 2008.  


�  This Initial Commission Decision was issued in Docket No. 07A-469E, In the Matter of the Application of Public Service Company of Colorado for a Certificate of Public Convenience and Necessity to Construct Two Combustion Turbines at the Fort St. Vrain Generating Station, for an Amendment to its Contingency Plan, and for Expedited Treatment.   
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