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I. BY THE COMMISSION

A. Statement

1. On August 29, 2008, Public Service Company of Colorado (Public Service or Company) filed an application for authorization to sell a 4-inch diameter carbon steel pipeline approximately 5.5 miles in length to Exxon Mobile Corporation.   It is the Company’s intent to sell this section of pipeline located in Rio Blanco County for $175,000.  Public Service states this section of pipeline is not currently being used to serve the Company’s customers and will not impact the kinds of, or costs of, service provided to natural gas customers.  

2. On October 2, 2008, the Office of Consumer Counsel intervened by right citing concerns regarding the proper accounting for the gain from the sale and whether customers will receive the appropriate portion of the gain from the sale.

3. On October 10, 2008, Commission Staff intervened by right stating the following are issues it will address:  a) whether the purchase price of approximately $6 per foot is reasonable; b) if Public Service, and ultimately ratepayers, should be compensated for the transfer of the Right of Ways associated with the pipeline; and c) whether the value of the future revenue for the pipeline is comparable to the price being offered.

4. We deem this application complete on its auto deem date of October 17, 2008.

5. We refer this matter an Administrative Law Judge.

6. We request that parties in this docket make every effort to proceed in an expeditious manner.  In view of the relatively small amount of revenues at issue, we respectfully request that the parties endeavor to settle any differences without requiring a hearing.
II. ORDER

A. The Commission Orders That:

1. The application filed by Public Service Company of Colorado to sell a 4-inch diameter carbon steel pipeline approximately 5.5 miles in length to Exxon Mobile Corporation is deemed complete on its auto deem date of October 17, 2008.

2. The matter is referred to an Administrative Law Judge.

3. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
October 15, 2008.
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