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I. BY THE COMMISSION

A. Statement

1. On October 6, 2008, MKBS, LLC, doing business as Metro Taxi and/or Taxi Fiesta (Metro Taxi), filed a Verified Application for authority to publish increased fares to Passenger Tariff, Colorado PUC No. 2 to become effective on less-than-statutory notice.

2. In this application, Metro Taxi proposes to increase the flag drop charge and the per mile charge.  Metro Taxi proposes to add a fuel surcharge of $ .75 to the flag drop charge for each trip.  The additional charge of $ .75 will increase the flag drop charge for each trip from $2.60 to $3.35.  The flag drop is the charge for the first 1/8 of a mile that the passenger travels in the taxi.  Metro Taxi requests that the $ .75 additional charge remain in effect for a period of 120 days.

3. Metro Taxi also requests a permanent change in the mileage charge from $ .25 for each 1/8th of a mile to $ .25 for each 1/9th of a mile.  This change will result in an increase in the per mile charge from $2.00 to $2.25.

4. Metro Taxi may provide taxi service between points in the Counties of Adams, Arapahoe, Broomfield, Denver, Douglas, and Jefferson, State of Colorado, under Certificate of Public Convenience and Necessity PUC No. 1481.

5. In support of the request for the fuel surcharge, Metro Taxi states as follows:

As the Commission is aware, gasoline fuel costs have risen substantially in the past twelve months.  Despite some interim fluctuations, gasoline prices have increased by about $1.77 since February, 2007, shortly after Metro Taxi’s last permanent rate increase in November, 2006.  Prices have increased by approximately $1.00 per gallon over the past 12 months.  Metro Taxi received a temporary fuel surcharge of $ .75 in the spring of 2007, all of which went to drivers, but that surcharge expired after 90 days and was not renewed.  The temporary gasoline surcharge proposed by Metro Taxi in this Application will go 100% to the drivers.  The proposed surcharge of $ .75 per trip would allow drivers to recoup a portion of the substantial increase in gasoline costs in recent months.

6. In support of the request for the permanent increase in the per mile charge, Metro Taxi states that:

Metro Taxi’s second request is for a modest permanent tariff increase.  This proposal is to charge for each one-ninth of a mile instead of every one-eight of a mile as in the current tariff.  Most of the revenue from this permanent tariff change (approximately seventy-eight percent) would go to the benefit of the drivers for further fuel increase relief.  The remaining twenty-two percent would benefit the company to offset the company’s costs for its aggressive “green” energy program.

7. The Commission is well aware that although the retail price of gasoline has decreased in the past month it has increased dramatically since January of 2007.  The Commission is also aware that the drivers of Metro Taxi purchase all the gasoline that is used in the taxi during each shift the taxi is in operation.  Therefore, the drivers, especially in the past four or five months, have been required to pay a significantly greater percentage of their daily income for gasoline than during the same period in 2007.

8. The Commission is also aware that Metro Taxi has purchased and is operating 30 Toyota Prius hybrid vehicles as taxis.  Metro Taxi states these hybrid vehicles average about 50 miles per gallon as compared to the traditional taxi vehicles (heavy duty used police vehicles) that average only 10 to 12 miles per gallon.  Metro Taxi states it intends to purchase another 20 of the Toyota Prius hybrid vehicles within the next six to nine months.  If the increase in the mileage charge is approved, Metro Taxi states it will utilize the resulting increase in revenue to assist in the purchase of the additional hybrid vehicles.

9. Rule 6202(d) of the Rules Regulating Transportation by Motor Vehicle, 4 Code of Colorado Regulations 723-6, allows an order authorizing carriers to change tariffs or time schedules on less-than-statutory notice for good cause shown.

10. The Commission finds that Metro Taxi has shown good cause to approve the proposed changes to Passenger Tariff, Colorado PUC No. 2.  However, in consideration of the continuing fluctuation in the price of a gallon of gasoline, the Commission will grant the approval of the fuel surcharge for a period of 90 days and not the requested 120 days.

II. ORDER

A. The Commission Orders That:

1. The proposal filed by MKBS, LLC, doing business as Metro Taxi and/or Taxi Fiesta, to allow it to publish supplements to Passenger Tariff, Colorado PUC No. 2, that increase the charge for the flag-drop from $2.60 to $3.35 and increase the charge per mile from $2.00 to $2.25 to be effective on less-than-statutory notice is granted.

2. The fuel surcharge supplement to MKBS, LLC, doing business as Metro Taxi and/or Taxi Fiesta’s Passenger Tariff, Colorado PUC No. 2 shall be effective for a period of 90 days from the effective date of this Order.

3. MKBS, LLC, doing business as Metro Taxi and/or Taxi Fiesta shall publish the supplements to Passenger Tariff, Colorado PUC No. 2 on not less than one day’s notice to the Commission.

4. The 20-day time-period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Order.

5. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
October 9, 2008.
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