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I. By the Commission

A. Statement

1. This matter comes before the Commission for consideration of a Petition for Variance (Petition), pursuant to Commission Rules of Practice and Procedure, 4 Code of Colorado Regulations  723-1-1003, of a tariff requirement filed by Public Service Company of Colorado (Public Service or Company).  Public Service requests a variance from the portion of its Colorado PUC No. 7 – Electric Tariff, Primary Standby Service Schedule (Schedule PST) that requires the Company to bill the customer, at the Primary General Service billing demand rate, its usage demand above Contract Standby Capacity.  The Petition relates to Public Service’s Electric Tariff Sheet No. 55C of Schedule PST, and will apply to three specific months.

2. The University of Colorado at Boulder (CU or the University) owns and operates electric generation and distribution facilities which are connected in parallel with Public Service’s electric system, and is provided service under the Company’s Schedule PST rate from two feeders.  CU has executed an Electric Standby Service Agreement, dated December 8, 2005, reserving either 7,700 kW or 8,700 kW of standby capacity, depending upon the specific feeder providing the standby service.  

3. Public Service’s two electric feeders to CU terminate at electric switchgear equipment on the campus.  Beginning May 2007, CU began a construction project to replace this switchgear.  The new switchgear will allow the University electric system to accept a third feeder from Public Service, increasing reliability and capacity.  A component of this project included the disconnection and reconnection of the two feeders to allow for their connection to both the new and old switchgear.  Each feeder was disconnected and reconnected, one at a time, over three months.  When one feeder was disconnected, half the campus would have been without power had CU not utilized its own generation facilities to serve the section of campus that was being served by the disconnected feeder.  

4. Instead of serving the remaining half of the campus with the Public Service feeder that was still connected, CU decided to serve the remaining half with its own generation and use the feeder for backup purposes only.  The customer determined that serving the whole campus from its own generation increased electric reliability during the procedure of disconnecting and reconnecting feeders.
5. The process of disconnecting and reconnecting Public Service feeders to the new and old switchgear occurred over the months of July 2007 and January and February 2008.  
6. Pursuant to Public Service’s Schedule PST rate, CU was charged for demand usage at the Primary General Service billing demand rate for its own generation above the Contract Standby Capacity amount even though the University was serving its own load from its own generation.  Public Service has requested a variance to the PST rate to charge CU for the actual measured demand that the Company saw from CU for the months of June 2007, January 2008, and a prorated demand for February 2008.  The actual measured demand was minimal compared to the University’s total electric load.   

7. Public Service billed CU for June 2007 the difference between the full campus demand that was served by customer generation and the Contract Standby Capacity amount.  However, Public Service saw only 171 kW demand on its system from CU during this billing period.  

8. This circumstance occurred again in the months of January and February 2008 to accommodate the construction of CU’s new switchgear.  For January, Public Service saw only 151 kW of demand in its system from CU.  The corresponding amount in February was estimated at 607 kW.

9. Public Service now requests a variance from the tariff that requires billing CU at the Primary General Service billing demand rate for the CU demand that exceeds the Contract Standby Capacity amount.  It seeks to adjust CU’s bill to reflect the actual kW demand and kWh electric consumption seen by Public Service for June 2007 (171 kW, 375 kWh), January 2008 (151 kW, 3334 kWh), and to prorate CU’s bill for February 2008 (607 kW, 11,088 kWh).  

10. Customer generation above the Contract Standby Capacity results, in this instance, in an artifact of electric demand caused by a rare (for the Customer) construction project combined with a requirement for a high degree of reliability.  CU had to generate above its Contract Standby Capacity amount to serve load and maintain reliability.  

11. Therefore, consistent with the discussion and findings above, we find good cause to grant the Petition sought by Public Service.  Based on the information received, we find it reasonable to allow Public Service to adjust CU’s bill to reflect the actual kW demand and kWh electric consumption seen by Public Service for June 2007 (171 kW, 375 kWh), January 2008 (151 kW, 3334 kWh), and to prorate CU’s bill for February 2008 (607 kW, 11,088 kWh).

II. order

A. The Commission Orders That:

1. The Petition for Variance of Public Service Company of Colorado for a variance of the portion of the Primary Standby Service Schedule requiring that the University of Colorado at Boulder be billed its usage demand above the Contract Standby Capacity amount, and instead be billed the actual measured demand for the months of June 2007, January 2008, and a prorated demand for February 2008, is granted.
2. The 20-day time period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Order.

3. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
July 30, 2008.
	(S E A L)

[image: image1.png]



ATTEST: A TRUE COPY


[image: image2.wmf] 

 

 


Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


RONALD J. BINZ
________________________________


JAMES K. TARPEY
________________________________


MATT BAKER
________________________________

Commissioners




G:\oRDER\C08-0817_08V-255E.doc:SRS






5

_1171191204.doc
[image: image1.png]Lo




[image: image2.png]





 












