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I. BY THE COMMISSION
A. Statement, Findings, and Conclusions

1. On June 23, 2008, Rocky Mountain Pipeline System, LLC (Rocky Mountain Pipeline System) filed an application for authority to publish Local Pipeline Tariff, Colorado PUC  No. 5 to become effective on less-than-statutory notice.  The requested effective date is July 1, 2008.

2. Rocky Mountain Pipeline System currently transports petroleum products between a facility in Commerce City, Colorado, on the one hand, and facilities in Dupont, Colorado, and Fountain, Colorado, on the other hand.
3. In this application, Rocky Mountain Pipeline System proposes to increase the per barrel charge for all petroleum products tendered for the transportation and processing of transmix created during the operation of the pipeline.

4. In support of this Application, Mr. Jack Luder, the tariff manager of Rocky Mountain Pipeline System states that: 
The principal proposed change in the Colo P.U.C. No. 5 tariff is to the Transmix Charge specified in Item No. 79 to 5.26 cents per barrel.  This increase should have been reflected on Colo P.U.C. No. 4 that was issued on May 29, 2008, to be effective July 1, 2008, but was inadvertently omitted.  Rocky Mountain Pipeline System, LLC, increased the rate for the transportation and processing of transmix created during pipeline operations on its Supplement No. 2 to FERC (Federal Energy Regulatory Commission) No. 157, in accordance with 18 CFR 342.4 (c), after all shippers agreed, in writing, to a rate increase of at least the increase reflected in the tariff.
5. A pipeline corporation is a public utility pursuant to § 40-1-103(1)(a), C.R.S., and therefore is generally required to provide 30 days’ notice to the Commission and the public before any rate or fare may be changed.  However, § 40-1-104(2), C.R.S., states that: “The commission, for good cause shown, may allow changes with less notice than is required by this subsection (1) of this section by an order specifying the changes to be made and the time when they shall take effect and the manner in which they may shall be filed and published.”
6. We are aware that the Federal Energy Regulatory Commission’s (FERC) regulations include a methodology for oil pipeline companies to change their rates through use of an index system that establishes ceiling levels for such rates.  The FERC bases the index system on the annual change in the Producer Price Index for Finished Goods.  The FERC publishes the results of the index calculations on an annual basis.  The oil/petroleum companies may change their rates as of July 1 of each year. 

7. In consideration of the fact that Rocky Mountain Pipeline System is filing the tariff changes in response to FERC’s indexing system and inadvertently omitted the rate change for the transportation and processing of transmix in Colorado PUC No. 4, we find that Rocky Mountain Pipeline System has shown good cause for the approval of the proposed changes in Local Pipeline Tariff, Colorado No. 5 on less than 30 days.

II. ORDER

A. The Commission Orders That:

1. The application of Rocky Mountain Pipeline System, LLC, to publish Local Pipeline Tariff, Colorado No. 5 on less-than-statutory notice is granted.

2. The 20-day time-period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the Commission mails this Order.

3. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
July 9, 2008.
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