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I. BY THE COMMISSION

A. Statements

1. This matter comes before the Commission for consideration of an Application filed by Public Service Company of Colorado (Public Service or Company) on June 26, 2008, seeking approval of proposed July 1, 2008 Electric Commodity Adjustment (ECA) factors, Air Quality Improvement Rider (AQIR), and Wind Energy Service Adjustment (WESA) rates upon less-than-statutory notice.

2. The proposed tariffs are attached to the Application and affect Public Service’s customers in Colorado.

B. Findings of Fact

3. Public Service is an operating public utility subject to the jurisdiction of this Commission and is engaged in the generation, transmission, and distribution of electricity for public uses in various certificated areas within Colorado.  

4. Public Service generates electricity from its own power plants to meet its requirement and also purchases electricity from time to time to supplement its own generation from other utilities in the west and east interconnections.

5. Pursuant to Commission Decision No. C06-1379 (Docket No. 06S-234EG), the Rate Case Settlement Agreement requires Public Service to make one annual and three quarterly filings to revise its ECA factors.  

6. The Application for authority to increase the ECA factors and WESA factors and decrease the AQIR is made pursuant to §§ 40-3-104(1)(C)(III) and 40-3-104(2), C.R.S., and Rule 3109(b)(II) of the Rules Regulating Electric Utilities, 4 Code of Colorado Regulations 723-3.  

7. On March 31, 2008, the Company filed a letter with the Commission indicating that the difference between the projected Wind Benefit and the recalculated Wind Benefit for 2007 was a negative $1,732,187, and that this amount exceeded the $0.01/kWh threshold set forth in the Company’s tariffs, thereby requiring a retroactive adjustment of the ECA and the Wind Energy Rate.

8. In 2007, the Company earned revenues of $16,545,056.20 from the sale of SO2 allowances.  One-half of these allowances were allowance generated resulting from the generation facilities that received emission controls under a voluntary agreement entered into pursuant to part 12 of article 7 of title 25, C.R.S., to reduce emissions from the Company’s metro area power plants (AQIR facilities).  The other half of the SO2 allowances resulted from generation facilities that are not AQIR facilities.  Public Service has temporarily credited the ECA Deferred Account Balance, as of July 1, 2008 with 100 percent of the retail share of the non-AQIR SO2 margins less a proportionate credit to the Wind Energy Rate.  The Company states that it intends to file in the near future an application with the Commission to address the appropriate sharing ratios for the non-AQIR SO2 margins.  Once the Commission has ruled on the Company’s separate application for SO2 margin sharing, Public Service intends to make an appropriate forward-looking adjustment to the ECA Deferred Balance Account.

9. The proposed tariffs are attached to the Application and affect Public Service’s customers in its Colorado certificated areas.  The proposed tariffs are attached to this Order as Appendix A.  Public Service projects that the revised ECA Factors will result in an increase in company revenues for the period July through September of 2008 of $80,536,283.  

10. With this filing, Public Service is also changing the AQIR rate for the remainder of 2008.  The Company is reducing the AQIR rate charged to customers by a portion of the margins earned from the sales in 2007 for SO2 allowances.

11. As set forth in the Rate Case Settlement Agreement, the changes in the ECA factors also require Public Service to revise the WESA such that an increase in the ECA will result in a decrease in the WESA and a decrease in the AQIR will increase the WESA.  In the filing, the Company also proposes to change the Wind Energy Rate to reflect the Wind Benefit recalculation that is the result of the difference between the projected Wind Benefit and the recalculated Wind Benefit for 2007.  Lastly, the Company also proposes to return to wind customers their share from the sales in 2007 for SO2 allowances over the remaining six months of 2008, one half in each calendar quarter so that only one change is made to the Wind Energy Rate for the remainder of this year. The net of all these changes is an increase in the WESA.

12. In Commission Decision No. C07-0676, the Commission granted Public Service’s request to collect the Modeled ECA Costs as provided in the Renewable Energy Standard (RES) Compliance Plan through the ECA.  Public Service filed an application for approval of its 2008 RES Compliance Plan on November 23, 2007, Docket No. 07A-462E.  The RES Compliance Plan contains identical 2008 Model ECA Costs as this filing for ECA changes.  

13. The Company states the filing of this Application will be published in the Legal Classified section of The Denver Post or The Rocky Mountain News, newspapers of general circulation within Public Service’s service territory.  Public Service will also issue a press release with the Commission and post the proposed ECA factors and customer bill impact on its web site.  

14. We find good cause to allow the proposed increase on less-than-statutory notice and decline to set this matter for hearing at this time.

II. ORDER

A. The Commission Orders That:

1. The application is deemed complete.

2. The application filed by Public Service Company of Colorado on June 26, 2008, seeking approval of proposed July 1, 2008 Electric Commodity Adjustment factors, Air Quality Improvement Rider and Wind Energy Service Adjustment rates upon less-than-statutory notice is granted.  

3. Public Service is authorized to file, on not less than one day’s notice, the tariffs attached as Appendix A and made a part of this Order.  These tariffs shall be effective for actual electricity sales on or after their effective date of July 1, 2008.

4. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ DELIBERATIONS MEETING 
June 30, 2008.
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