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I. BY THE COMMISSION
A. Statement

1. On June 19, 2008, City Cab Company filed an application for authority to publish a fuel supplement to Passenger Tariff, Colorado PUC No. 8, to become effective on less-than-statutory notice.  City Cab Company, by this fuel supplement, proposes to increase the flag drop charge for each trip from $2.35 to $2.80.  The additional charge is to remain in effect for a period of 180 days.

2. City Cab Company may provide taxi service between points in Pueblo County, State of Colorado, under Certificate of Public Convenience and Necessity (CPCN) PUC No. 2282&I.

3. Mr. George Kirby, the president of City Cab Company, filed a statement in support of this application.  Mr. Kirby states that: 
Applicant’s rates for taxicab service as named in its tariff on file with this Commission have remained the same since July 1, 2006. The average cost of regular grade gasoline (July 2006) in Colorado was $3.02 per gallon and has increased to $3.85 per gallon (May 16, 2008).  The cost of fuel has increased by $ .83, $3.02 - $3.85, since applicant’s last meter rate increase.  Applicant pays for all fuel used in taxi service, drivers pay nothing for fuel.
4. The statistics provided by City Cab Company indicate that fuel costs were $158,801 in 2007, or 18.6 percent of its total expenses.  Total fuel cost from January through May of 2008 was $76,736.  City Cab Company provided 93,054 trips in 2007.  From January through May of 2008, City Cab Company has provided 41,392 trips.

5. Staff of the Commission (Staff), using the data submitted by City Cab Company, calculated that if City Cab Company continues to provide service for the remainder of 2008 at the same level of the period from January through May of 2008, City Cab Company will provide approximately 57,500 trips from June through December of 2008 and 99,300 trips in all of 2008.

6. Mr. Kirby reports that a driver completes an average of 21 trips per shift and drives an average of 163 miles per shift.  The taxis operated by City Cab Company average 13.9 miles per gallon of fuel.  At a cost of $3.85 per gallon of gasoline, City Cab Company’s cost of fuel for June through December of 2008 could be over $125,000.  The total cost of fuel for 2008 could be over $202,000.  City Cab Company’s total expenditure for fuel in 2007 was $158,801.

7. City Cab Company, in this application, is requesting an increase in the flag drop charge from $2.35 to $2.80.  Staff’s calculations indicate that City Cab Company will provide approximately 24,750 trips in the next 180 days.  At an increase of $ .45 per trip, City Cab Company would receive approximately $11,000 in additional revenue during this three-month period.

8. City Cab Company drivers are employees, not independent contractors.  City Cab Company and not its drivers pay for the fuel used in providing taxi service.  In this application Mr. Kirby states that City Cab Company will receive 100 percent of the revenue from the flag-drop increase.

9. We are well aware that the retail price of gasoline has increased dramatically since January of 2008.  Therefore, City Cab Company is now required to pay a significantly greater percentage of its revenue for gasoline.

10. Rule 6207(k) of the Rules Regulating Transportation by Motor Vehicle, 4 Code of Colorado Regulations 723-6, allows the Commission to grant a change to a tariff on less-than 30 days’ notice for good cause.

11. The Commission finds that City Cab Company has shown good cause to approve the proposed changes to Passenger Tariff, Colorado PUC No. 8.

II. ORDER

A. The Commission Orders That:

1. The proposal filed by City Cab Company to allow it to publish a fuel supplement to Passenger Tariff, Colorado PUC No. 8 to be effective on less-than-statutory notice is granted.

2. The fuel supplement to City Cab Company’s Passenger Tariff, Colorado PUC No. 8 shall be effective for a period of 180 days from the effective date of this Order.

3. City Cab Company shall publish the fuel supplement to Passenger Tariff, Colorado PUC No. 8 on not less than one day’s notice to the Commission.

4. The 20-day time-period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Order.

5. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
June 25, 2008.
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