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I. BY THE COMMISSION

A. Statement

1. On December 19, 2007, Aquila Inc., doing business as Aquila Networks – PNG (Aquila), filed an application for a Commission Order approving a proposed gas refund plan (Application).  The Application contains all materials required by the Commission’s rules, and is deemed complete.
2. On January 8, 2008, Aquila filed a supplement to replace the refund plan attached to the Application.
3. Aquila acknowledges that it has read and agrees to abide by the provisions of Rules 4002(b)(IV) through (VI) and Rules 4002(b)(XI)(A) through (C) of the Commission’s Rules Regulating Gas Utilities and Pipeline Operators, 4 Code of Colorado Regulations (CCR) 723-4.

4. Notice of the Application was given by the Commission to all interested persons, firms, and corporations on December 20, 2007.  In addition, Aquila published notice of the filing in the Colorado Springs Gazette on December 22, 2007.  In accordance to Rule 4410(e) of the Commission’s Rules Regulating Gas Utilities and Pipeline Operators, 4 CCR 723-4, Aquila shall provide written notice to those customers that it believes may be master meter operators.

5. No protests or motions to intervene in opposition have been filed in connection with this Application for a proposed gas refund plan.  Accordingly, because the Application is uncontested, it may be decided without hearing in accordance with § 40-6-109(5), C.R.S., and Rule 1403(a) of the Commission's Rules of Practice and Procedure, 4 CCR 723-1.
B. Findings of Fact

6. Aquila is an operating public utility subject to the jurisdiction of this Commission and is engaged in, inter alia, the purchase, transmission, distribution, transportation, and resale of natural gas for domestic, mechanical, or public uses in its various certificated areas within the State of Colorado.

7. Aquila's natural gas supplies for sale to its residential, commercial, industrial, and resale customers, are purchased from numerous producer/suppliers located inside and outside of the State of Colorado.  The rates and charges incident to these purchases are established through contracts between Applicant and the various producer/suppliers.

8. By this Application, Aquila proposes to refund approximately 55 percent of the amount over-recovered as of June 30, 2007, from its GCA filing in Docket No. 07L-355G.  The estimated Deferred Gas Cost Account (Account No. 191) as of the date of the refund is $8,495,174 which represents the difference between the Account No. 191 as of June 30, 2007, and the amounts credited to customers in GCA rates based on actual volumes from July 2007 through November 2007 and based on projected volumes from December 2007 through January 2008.  Interest in the amount of $362,159 has been calculated monthly at the customer deposit rate for 2007 from July 2007 to the time of the refund, which is proposed to be effective January 26, 2008. 
  

9. Aquila expects that subsequent to approval of the refund plan, it will file an interim GCA application to remove the refunded over-recovered amount from its GCA rates.  

10. The refund rates have been determined as $0.11206 for Firm Rate Customers and $0.10641 for Interruptible Rate Customers.  The refund of $8,857,333 will be made to approximately 65,000 sales customers based on billed history from July 2006 through June 2007, the time period that accrued the over-recovered Account No. 191 amount due to lower prices on gas purchases.

11. The refund will be posted to a customer’s account on the date of the refund as of January 26, 2008.  Customers currently on Aquila’s system will receive a bill credit and those customers who left Aquila’s system will receive a check sent to the address at the time of termination of service.  Checks will not be issued to former customers who have a refund equal to or less than $10.00 or who left the system with an unpaid balance or past due in excess of the refund.  Individuals who might have paid bills as a result of benefit of service could be eligible for a refund if these individuals could verify that they received a transfer of an unpaid balance from a prior account.

12. Any unclaimed refund amounts will be retained and paid to the energy assistance organization according to the provisions for undistributed refund balances specified in Rules 4410(c) & (d) of the Commission’s Rules Regulating Gas Utilities and Pipeline Operators, 4 CCR 723-4.
13. Applicant states that to set up the refund, Account 190 540-Deferred Gas Cost [Unrec PGA Cst-PNG CO] will be debited and Account 229 001-Billing Collected Subject to Refund will be credited.  In order to reflect monthly interest to these amounts, Account 431 004-Interest Expense Customer Refund will be debited and Account 237 004-Accrued Interest Contingent Refund will be credited.  Aquila has not stated the proposed accounting entries to record the amounts when they are finally refunded but shall include said information in its affidavit or refund report.

14. In accordance with Rule 4410(b)(VIII), Applicant will submit an affidavit establishing that the refund has been made in accordance with the Commission’s decision.

15. We find, based on the foregoing findings of fact, that Aquila’s application for a proposed gas refund plan is in the public interest and is therefore granted. 

II. ORDER

A. The Commission Orders That:

1. The Application of Aquila Inc., doing business as Aquila Networks – PNG (Aquila) for a proposed gas refund plan is deemed complete and granted.

2. Aquila is authorized to effect refunds to its customers as described above, with interest.  

3. Aquila shall pay any undistributed refund to the energy assistance organization within four months after the refund is deemed undistributed consistent with Rules 4410(c) and (d) of the Commission’s Rules Regulating Gas Utilities and Pipeline Operators, 4 Code of Colorado Regulations 723-4. 

4. Aquila shall submit an affidavit to the Commission indicating that the refund has been made in accordance with the Commission’s decision.

5. The Commission’s acceptance of the proposed refund plan does not constitute approval of, or precedent regarding, any principle or issue in any gas cost adjustment, refund, or rate case dockets.

6. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
January 23, 2008.
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� Sales tax will be refunded as applicable but will not accrue interest to the extent that the amount of sales tax was not in the books of Aquila since it had been forwarded to the state.


� Aquila’s system is unable to transfer the refund to the account to which the unpaid balance was transferred. 
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