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I. STATEMENT
1. On October 1, 2007, Sourcegas Distribution, LLC (Sourcegas or SGD) and Rocky Mountain Natural Gas, LLC (Rocky Mountain) filed their Verified Joint Application requesting an order from the Commission approving their cost assignment and allocation manual (CAAM).  The Application commenced this docket.

2. On November 5, 2007, the Motion for Leave to Intervene of A M Gas Transfer Corp. (AM Gas) was filed.  AM Gas is a natural gas shipper in, among other locales, western Colorado.  AM Gas purchases natural gas for the benefit of certain end-users on the Sourcegas system. It then purchases transportation service on Rocky Mountain’s system to get the gas to the Sourcegas system. With AM Gas's assistance, the end-users themselves purchase distribution transportation service on the Sourcegas system to obtain final delivery of the gas to their meters. 

3. AM Gas contends that the rates that Rocky Mountain and Sourcegas charges, respectively, directly affects the economic value perceived by end-users in the services that AM Gas offers.  Thus, AM Gas contends that the economic viability of its core business is dependent upon services at issue herein.  A component cost of its service is affected by whether the CAAM properly implements cost assignment and allocation principles with respect to the operation of the unregulated facilities.  The cost assignment and allocation principles implemented by the CAAM are now or may soon be used by Rocky Mountain and SGD to establish the natural gas transportation rates and charges paid by AM Gas and the natural gas transportation rates paid by end-users on the SGD system for whom it arranges shipping service.  AM Gas has a current, direct, tangible interest and a pecuniary interest in this proceeding.

4. On November 15, 2007, the Opposition of Sourcegas Distribution LLC and Rocky Mountain Natural Gas LLC to A M Gas Transfer Corp. Motion to Intervene was filed. 

5. Sourcegas and Rocky Mountain acknowledge that AM Gas takes transportation service on the Rocky Mountain system.  Most of the gas transported on the system is delivered to the Sourcegas system where it is transported to various transportation service end-use customers. Sourcegas and Rocky Mountain also acknowledge that the rates charged to AM Gas and the downstream end-use customers that take delivery of gas received from AM Gas impact the economics of transportation service on both systems.  However, this is not a rate proceeding and approval of the CAAM will not affect rates in effect.  Thus, Sourcegas and Rocky Mountain contend that this proceeding does not affect AM Gas’ pecuniary interest.

6. Sourcegas and Rocky Mountain rely upon Chairman Binz' specially concurring opinion in Docket No, 07A-106G, to show that an investigation would only affect issues in the abstract.  When Sourcegas and Rocky Mountain file a general rate proceeding, they will also be required to file an updated CAAM. See Rule 4503(f) of the Rules Regulating Gas Utilities and Pipeline Operators, 4 Code of Colorado Regulations (CCR) 723-1.

7. In his special concurring opinion in Commission Decision No. C07-0393, Chairman Binz encouraged the parties to a docket for the initial CAAM and Fully Distributed Cost Study filings to “be smart about how they use their (and our) resources.”  Special Concurring Statement of Chairman Ron Binz in Decision No. C07-0393, at ¶ 7.  The special concurrence does not address any party’s rights as they appear in the docket and does not address the appropriate intervention standard in Rule 1401 of the Rules of Practice and Procedure, 4 CCR 723-1.  While the parties may consider Chairman Binz’ concurrence, with all due respect, it must be recognized that the position in the special concurring opinion was not adopted by the Commission.

8. Rule 4503(a) requires each utility to “maintain on file with the Commission an approved indexed CAAM which describes and explains the calculation methods the utility uses to segregate and account for revenues, expenses, assets, liabilities, and rate base cost components assigned or allocated to Colorado jurisdictional activities. It includes the calculation methods to segregate and account for costs between and among jurisdictions, between regulated and non-regulated activities, and between and among utility divisions.”  Rule 4503, 4 CCR 723-4.

9. Aside from an immediate rate impact, the CAAM explains a utility’s methodology to apply the Commission’s affiliated transactions rules as well as jurisdictional splits.  It can impact organization and operation of the utility.

10. The CAAM will be utilized for accounting and reporting purposes until such time as the company chooses to file its next rate case.  The CAAM provides the foundation upon which interested parties will monitor utility operations under current rates and may well provide the only opportunity some interested persons will have to inquire and understand how the CAAM will be utilized.  

11. Further, the CAAM may address complex matters that may only be peripherally addressed in a future rate proceeding or may otherwise become a disproportionate aspect of a rate proceeding.  

12. The Commission’s rules require the filing and interested parties have the right to participate in the proceeding to ensure that appropriate earnings are reported for utility operations based upon current rates.  Thus, the CAAM is currently operative until the next rate case filed by the company and provides a foundation for future proceedings.

13. AM Gas has made an adequate demonstration that the subject docket may substantially affect its pecuniary or tangible interests (or those it may represent) and that the movant’s interests would not otherwise be adequately represented in the docket.

14. The Colorado Office of Consumer Counsel and the Staff of the Colorado Public Utilities Commission timely intervened of right.

15. It is necessary to schedule a hearing, address procedural matters, and address any other matters raised by the parties.  To do so, a prehearing conference will be held on January 4, 2006.  The provisions of Rule 1409 of the Rules of Practice and Procedure, 4 CCR 723 will govern this prehearing conference.  

II. ORDER
A. It Is Ordered That:  
1. The Motion for Leave to Intervene of A M Gas Transfer Corp. (AM Gas) filed November 5, 2007, is granted.  AM Gas is granted intervenor status in this docket.  

2. Parties shall revise their service lists in accordance with AM Gas’ motion for intervention.  

3. A prehearing conference in this docket is scheduled as follows:  

DATE:

January 10, 2008  

TIME:

1:30 p.m.  

PLACE:
Commission Hearing Room 
 

1560 Broadway, Suite 250 
 

Denver, Colorado  

4. This Order is effective immediately.  
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


G. HARRIS ADAMS
________________________________

Administrative Law Judge
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