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I. BY THE COMMISSION

A. Statement

1. This matter concerns the Application by Qwest Corporation and the El Paso County Telephone Company for Commission approval to transfer certain assets from El Paso to Qwest.

2. El Paso is a wholly-owned subsidiary of Qwest, and both companies are certified local exchange providers in Colorado.

3. The Application states that in an effort to “streamline the operations of El Paso,” the Joint Applicants seek to transfer certain assets from El Paso to Qwest.

4. The Colorado Office of Consumer Counsel (OCC) filed its Notice of Intervention and Request for Hearing on September 10, 2007.  Commission Staff filed its Notice of Intervention and Request for Hearing on September 19, 2007.

5. The OCC and Staff, in their requests for hearing, suggest that a number of issues require investigation at hearing including: what are the potential future effects of the proposed transfer of assets on El Paso’s rates for  telephone service; how will Qwest allocate costs to El Paso in the future as a result of the transfer of assets; what are the potential affiliate charges to El Paso as a result of the transfer of assets; what are the potential effects of the transfer of assets on high cost funding for El Paso; etc.

6. El Paso and Qwest filed responses opposing the requests for hearing.  Those responses suggest that the Commission approve the Application without hearing.

7. Now being duly advised, we assign this matter to an Administrative Law Judge for further proceedings.
8. The responses to the requests for hearing by El Paso and Qwest suggest the possibility that the concerns raised by the OCC and Staff may be fully addressed without hearing, but through discovery and informal discussions among the parties.  We encourage the parties to make every effort to resolve the issues in this case without a formal hearing.

II. ORDER

A. The Commission Orders That:

1. This matter is assigned to an Administrative Law Judge for further proceedings.

2. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
October 17, 2007.
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