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I. Statement

1. This matter comes before the Commission for consideration of a Motion for Temporary Waiver From CAAM Filing Date (Motion) filed by Aquila, Inc. doing business as Aquila Networks-PNG and Aquila Networks-WPC (Aquila) on July 2, 2007.  In the Motion, Aquila seeks a temporary waiver of Commission Rules 4 Code of Colorado Regulations (CCR) 723-3-3503(d), 3504(a) for electric utilities and 723-4-4503(d), 4504(a) for gas utilities, in order to extend the time to file its new Cost Assignment and Allocation Manual (CAAM), including a fully distributed cost study (FDC study) to October 1, 2008.
2. Now, being fully advised in the matter, we grant Aquila’s Motion for temporary waiver.

A.
Background and Findings
3. By Decision No. C06-1176, effective October 5, 2006, we granted Aquila a waiver from the gas and electric CAAM filing requirements and an extension of time for the filing of its new CAAM, including an FDC study until October 1, 2007.  Aquila now seeks an additional one year extension of time to file the new CAAM for the Colorado utilities.  
4. On April 4, 2007, Aquila and Black Hills Corporation (Black Hills), in addition to several other subsidiaries of Black Hills, filed a joint application for approval of the transfer of ownership and control of all of Aquila’s electric and natural gas public utility assets and businesses located within Colorado to Black Hills through an acquisition transaction.  Upon final closing and consummation of the transaction, Aquila represents that Black Hills will continue to provide electric and gas utility services to customers within Aquila’s certificated Colorado service territories in accordance with Aquila’s currently effective tariffs, rates and regulations on file with the Commission.

5. Aquila further represents that while the new Black Hills utility will continue to share certain shared assets and services currently provided by Aquila to its Colorado utilities, shared services will also be provided by Black Hills Service Company, (BHSC).  Consequently, the corporate structure of Black Hills, and its cost assignments and allocations will differ from Aquila’s.

6. Aquila indicates that the extension requested for filing the CAAM is appropriate because any 2007 CAAM filed and litigated by Aquila would, after the acquisition is finalized, have to be replaced by Black Hills’ own CAAM.  Aquila states that Black Hills would need a reasonable amount of time after the closing to integrate the Colorado electric and gas systems, costs, and revenues into its own cost allocation and assignment process.  Therefore, the most prudent and efficient course of action according to Aquila, is to defer the filing of Aquila’s new CAAM in order to give Black Hills an opportunity to accomplish those tasks and to prepare and file its own CAAM under the new cost allocation rules.
  
7. We find good cause to grant Aquila’s Motion to temporarily waive Commission Electric Rules 4 CCR 723-3-3503(d) and 3504(a), as well as Gas Rules 4 CCR 723-4-4503(d) and 4504(a) and extend the CAAM and FDC study filing dates to October 1, 2008.  We find it reasonable to allow the transaction transferring assets and control of Aquila to Black Hills to be finalized prior to the next CAAM filing.  We also note that no party filed a response opposing Aquila’s Motion.  Therefore, we grant the Motion to extend the CAAM filing date to October 1, 2008.

I. ORDER

A. The Commission Orders That:

1. The Motion for Temporary Waiver from CAAM Filing Date Required by Commission Electric Rules 4 CCR 723-3-3503(d) and 3504(a), as well as Commission Gas Rules 4 CCR 723-4-4503(d) and 4504(a), filed by Aquila, Inc., doing business as Aquila Networks-PNG and Aquila Networks-WPC is granted.
2. The new Cost Assignment and Allocation Manual, including a fully distributed cost study shall be filed no later than the close of business on October 1, 2008.
3. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
July 18, 2007.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


POLLY PAGE
________________________________


CARL MILLER
________________________________

Commissioners

CHAIRMAN RON BINZ
ABSENT.




� For example, Black Hills/Colorado Electric Utility Company, LLC and Black Hills/Colorado Gas Utility Company, LLP will operate as separate subsidiaries in Black Hills holding company structure, and will operate the natural gas and electric utility businesses in Colorado.  Each entity will maintain separate books and records.  


� While no firm date is provided for the closing of the transaction, Aquila indicates that it is reasonable to assume a closing within the first quarter of 2008.
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