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 IN THE MATTER OF THE APPLICATION OF MCLEODUSA TELECOMMUNICATIONS SERVICES, INC. TO AMEND ITS CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY TO PROVIDE LOCAL EXCHANGE TELECOMMUNICATIONS SERVICES AND CERTIFICATE TO PROVIDE FACILITIES-BASED LOCAL EXCHANGE SERVICES.

Order granting application

Mailed Date: July 2, 2007

Adopted Date:  June 27, 2007

I. BY THE COMMISSION

A. Statement

1. This matter comes before the Commission for consideration of an application filed by McLeodUSA Telecommunications Services, Inc. (McLeodUSA) on May 15, 2007, to modify its certificate of public convenience and necessity (CPCN) to remove the requirement to offer residential services.  The authority to provide competitive local exchange service was granted to McLeodUSA in Decision No. C98-581 in Docket No. 98A-187T.

2. Specifically, McLeodUSA requests that its CPCN be amended to remove the requirement to offer residential service, but still allow McLeodUSA the authority to offer residential service to its existing retail residential customers.  Further, McLeodUSA states that it intends to grandfather its retail residential service offerings that are in its effective tariff on file with the Commission. 

3. McLeodUSA noted that in recent Commission decisions which granted authority to other competitive local exchange carriers (CLECs), the Commission no longer required those providers to offer residential service within their service territories.  McLeodUSA further noted that the Commission has permitted other CLECs to discontinue service to residential customers and to modify their respective authorities, as this requirement is consistent with the Commission's past policies regarding competitive entry.  Thus, McLeodUSA requests that its CPCN be amended to remove that requirement.

Notice of the application was posted on the Commission’s web site on May 18, 2007.  Interventions were due on or before June 18, 2007.  None were filed.

4. McLeodUSA represents in its application that it intends to continue providing services to its existing residential customer base for the foreseeable future.  Since emerging from its Chapter 11 restructuring on January 6, 2006, McLeodUSA refocused its business plan to offer services primarily to business customers.  McLeodUSA conducted an analysis of all of its product lines and services and determined that selling retail residential services is not core to its business plan on a going forward basis.  McLeodUSA has provided sufficient information to the Commission to take the appropriate action relating to this matter.

5. We find good cause has been shown, and we therefore grant the application.

II. ORDER

A. The Commission Orders That:

1. The application is deemed complete.

2. McLeodUSA Telecommunications Services, Inc.'s (McLeodUSA) application to remove the requirement to offer residential local exchange services in the State of Colorado is granted.

3. McLeodUSA will continue to offer residential service to its existing retail residential customers.

4. Following the effective date of this Decision, McLeodUSA is directed to file an advice letter to grandfather any remaining offerings in its tariff related to residential products and services.  This shall be completed on not less than 4 days notice to the Commission and shall be a compliance filing.

5. McLeodUSA will continue to offer all of its regulated services to its business customers on a non-discriminatory basis.  This Order does not affect services offered to McLeodUSA's business customers.

6. McLeodUSA may offer new residential service in the future and upon its decision to do so, it shall file an advice letter and tariff pages relating to residential local exchange service to become effective on not less than 30 days’ notice. 

7. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
June 27, 2007.
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