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I. BY THE COMMISSION

A. Statement

1. This matter comes before the Commission for consideration of an application filed by Colorado Water Utility, Inc. (CWU) on March 7, 2007, seeking approval of an agreement between CWU and its affiliate, Deer Creek Water Co., LLC, concerning the acquisition of raw water to serve customers in CWU’s certificated service area, as granted to CWU by the Commission in Docket Nos. 05A-376W and 05S-491W.

2. The Commission gave notice of this application on March 14, 2007 to all interested persons, firms, and corporations.  Prospective intervenors were notified that petitions for leave to intervene in this docket on a timely basis were due on or before April 13, 2007. 

3. No petition to intervene or notice of intervention has been filed, and thus the application is uncontested.  Accordingly, the application will be determined without a formal hearing in accordance with § 40-6-109(5), C.R.S., and Rule 1403 of the Commission's Rules of Practice and Procedure, 4 Code of Colorado Regulations 723‑1. 

4. CWU provides potable water service to customers residing in the Deer Creek farm and Deer Creek Ranch Estates subdivisions in Elbert County, Colorado.  CWU does not own water rights and, as such, must acquire water in order to meet the water demands of its customers.  Deer Creek Water Co., LLC, an affiliate of CWU, has sufficient water rights to access water to meet the needs of CWU’s customers.  CWU and Deer Creek Water Co., LLC have entered into a long-term, fixed rate water supply agreement which contractually commits water to CWU.  In  Decision No. C06-1495 the Commission required CWU to file its water supply agreement for approval.  This application complies with that directive.  

5. Upon review of the terms and conditions of the subject water agreement between CWU and Deer Creek Water Co., LLC, we find good cause to grant the application for approval of the agreement.

II. ORDER

A. The Commission Orders That:

1. The application by Colorado Water Utility, Inc. for approval of the terms and conditions of its long term, fixed price water agreement with Deer Creek Water Co. LLC, is deemed complete and granted.

2. This grant of authority shall not be construed as constituting approval of any rate, or charge, or issue with respect to revenue requirement, or rate design in any rate case dockets; however, terms and conditions cited in the agreement may be used, if applicable, by the Commission in assessing the merits of any change in a tariffed rate or fee proposed by Colorado Water Utility, Inc..

3. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
April 18, 2007.
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