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I. statement  
1. On February 28, 2006, Public Service Company of Colorado filed Advice Letter No. 665-Gas.  By Commission Decision No. C06-0301, the Commission suspended the effective date of the tariffs filed with Advice Letter No. 665-Gas and set a hearing before an Administrative Law Judge (ALJ) for the Commission. 

2. On September 26, 2006, the Parties filed their Stipulation and Agreement in Resolution of Proceeding (Stipulation).  If approved, the signatories represent that the Stipulation comprehensively resolves all outstanding issues presented in this docket that were raised or could have been raised.  

3. By Decision No. R06-1104-I, dated September 15, 2006, a hearing was scheduled for October 13, 2006 to consider the merits of any stipulation filed and hear evidence on


remaining contested issues.  In anticipation of that hearing, the ALJ informs the parties of the following questions regarding the Stipulation:  

Please describe “such programming” as the term is used in paragraph 15 of the Stipulation. 

In describing farm taps, it is noted that the meters are typically installed and owned by the downstream LDC (emphasis supplied).  See ¶ 17.  Are the parties intending to refer to farm taps in the newly proposed tariff language in ¶ 16?  Are all farm taps not owned by the downstream LDC required to have communication equipment?  

Regarding the proposed language for Sheet No. T18 referenced in ¶ 24:

i. Should the word “or” replace the word “and” before “(iv)”?

ii. What level of imbalance is a Default Imbalance during the first ten days of a month where the preceding month had no cumulative under-delivery imbalance?  

iii. Can numerical examples be provided to illustrate some application of the tariff language defining a Default Imbalance?

iv. If a Shipper fails to remedy a default within the period specified by the Company, does the utility have discretion to allow the Shipper to continue receiving transportation service (e.g., if conditions did not allow Public Service to accept delivery of gas to remedy the default, or if for any other reason Public Service wants to extend the correction period)?

On page 12 of Appendix A to the Stipulation, the word “authorize” is proposed to replace “designate.”  What is the significance of this modification?  Why do the related contracts retain the word designate?  See pages 53 and 56 of Appendix A.

How will reducing the cash-out threshold from 25 percent to 20 percent impact the overall Gas Cost Adjustment (GCA) revenue requirement?  Have the parties performed any analysis to show that the 20 percent cash-out level, in conjunction with all other costs imposed and payments made into the GCA cost pool by transportation customers, will minimize the overall subsidy between transportation and sales customers with respect to the GCA?  If not, (1) why not, and (2) how could this analysis be performed in the future? 

4. The parties are welcome to respond to these questions in writing in advance of the hearing.  In such case, the need to hold the hearing will be reconsidered by the ALJ.

5. The Parties should note that, at any hearing, the ALJ might have additional questions or areas of inquiry.  

II. ORDER

A. It Is Ordered That: 

1. The Parties supporting the Stipulation and Agreement in Resolution of Proceeding should be prepared to answer, at a minimum, the clarification questions indicated above during the scheduled hearing to consider the settlement.

2. This Order is effective upon its Mailed Date.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


G. HARRIS ADAMS
________________________________

Administrative Law Judge
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