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I. STATEMENT, FINDINGS, AND CONCLUSIONS

1. On June 1, 2004, Rocky Mountain Natural Gas Company (Rocky Mountain) filed its Gas Purchase Plan in accordance with the Commission’s Gas Cost Adjustment Rules, 4 Code of Colorado Regulations 723-8-1 et seq.

2. On October 18, 2005, Rocky Mountain filed its Gas Purchase Report.

3. By Decision No.C06-0023, mailed on January 13, 2006, the Commission issued an order commencing a prudence review of the natural gas purchases of Rocky Mountain for the period July 1, 2004 through June 30, 2005.  The Commission scheduled a hearing for August 4, 2006 and referred the matter to an Administrative Law Judge for hearing.

4. Staff of the Public Utilities Commission (Staff) and the Colorado Office of Consumer Counsel (OCC) intervened in the case. 

5. On March 29, 2006, Staff filed an Unopposed Motion to Vacate the Procedural Schedule and hearing date.  By Decision No. R06-0335-I, mailed on April 7, 2006, the motion was granted.  The hearing was rescheduled for October 6, 2006.

6. On July 27, 2006, Staff with the concurrence of the other parties, filed a Motion to Vacate the Procedural Schedule and Hearing Date.  By Decision No. R06-0893-I, the motion was granted.  The hearing date of October 6, 2006 was vacated, and the parties were ordered to either file a settlement agreement, or acceptable dates for a prehearing conference. 

7. On September 15, 2006, Rocky Mountain, Staff, and OCC filed a Joint Motion for an Order Approving Stipulation and Settlement Agreement, and on the same day, filed a Stipulation and Settlement Agreement.

8. Under the terms of the Stipulation and Settlement Agreement, Rocky Mountain agrees to establish written procedures and to keep the procedures current for purchasing and recording natural gas costs on a prospective and on an ongoing basis.  Rocky Mountain agrees to deduct storage volumes from its actual purchases when presenting information in its annual Gas Purchase Report, and it agrees to track and account for storage volumes and associated costs of storage separately.  Rocky Mountain also agrees to credit Account 191 in the amount of $618,742 related to a particular prior period adjustment that Staff has questioned, provided that the crediting shall not constitute any waiver of the rights of Rocky Mountain or Staff in regard to any prior period adjustment, that may be presented to the Commission in future docket proceedings.  Rocky Mountain reserves its right to request, and Staff reserves its right to oppose, or not oppose, Rocky Mountain’s recovery of any prior period adjustment in any future filings with the Commission.  

9. It is found and concluded that the Stipulation and Settlement Agreement is just, reasonable, and in the public interest.

10. Pursuant to § 40-6-109(2), C.R.S., it is recommended that the Commission enter the following order.

II. ORDER

A. The Commission Orders that:

1. The Stipulation and Settlement Agreement filed by Rocky Mountain Natural Gas Company, the Staff of the Colorado Public Utilities Commission, and the Office of the Consumer Counsel, attached to and incorporated in this Recommended Decision is approved.

2. This Recommended Decision shall be effective on the day it becomes the Decision of the Commission, if that is the case, and is entered as of the date above.  

3. As provided by § 40-6-109, C.R.S., copies of this Recommended Decision shall be served upon the parties, who may file exceptions to it.  

If no exceptions are filed within 20 days after service or within any extended period of time authorized, or unless the decision is stayed by the Commission upon its own motion, the recommended decision shall become the decision of the Commission and subject to the provisions of § 40-6-114, C.R.S.

If a party seeks to amend, modify, annul, or reverse basic findings of fact in its exceptions, that party must request and pay for a transcript to be filed, or the parties may stipulate to portions of the transcript according to the procedure stated in § 40-6-113, C.R.S.  If no transcript or stipulation is filed, the Commission is bound by the facts set out by the administrative law judge and the parties cannot challenge these facts.  This will limit what the Commission can review if exceptions are filed.

4. If exceptions to this Decision are filed, they shall not exceed 30 pages in length, unless the Commission for good cause shown permits this limit to be exceeded.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


WILLIAM J. FRITZEL
________________________________

Administrative Law Judge
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