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I. statement
1. On September 1, 2005, Colorado Water Utility, Inc. (Colorado Water or CWU), filed an Application for Certificate of Public Convenience and Necessity to Provide Water Service in Designated Areas Within Elbert County, Colorado.  The filing commenced Docket No. 05A-376W (CPCN Docket).  

2. On October 19, 2005, Colorado Water filed Advice Letter No. 1 with accompanying tariffs.  The filing commenced Docket No. 05S-491W (Tariff Docket).  The Commission suspended the tariffs for investigation and hearing and referred the matter to an Administrative Law Judge (ALJ) for hearing.  Decision No. C05-1361.
  

3. By Decision No. R05-1514-I, the ALJ consolidated the CPCN Docket and the Tariff Docket for all purposes.  

4. The parties in this proceeding are Colorado Water, Staff of the Commission (Staff), Mr. Bruce McQuaid, and Mr. Richard Bare (collectively, Parties).  

5. On March 24, 2006, CWU filed Amended Advice Letter No. 1 which changed the effective date of the proposed tariffs filed in Docket No. 05S-491W.
  On July 6, 2006, Colorado Water filed its Second Amended Advice Letter No. 1 which changed the effective date of the proposed tariffs filed in Docket No. 05S-491W.
  

6. On June 23, 2006, Colorado Water filed an Unopposed Motion to Approve Stipulation and Agreement in Resolution of Proceedings.  The Stipulation and Agreement in Resolution of Proceedings (Stipulation) accompanied that filing.  Hearing on the Stipulation is scheduled for July 19, 2006.  

7. By Decision No R06-0817-I, the ALJ directed the Parties (principally Colorado Water and Staff) to be prepared to respond to questions posed in that Order.  Since that Order was issued, the ALJ has reviewed the proposed tariffs appended to the Stipulation as S&A Attachment B (proposed tariffs).  

8. Based on her review of the proposed tariffs and further consideration of the issues presented in these dockets, the ALJ has the following questions which the parties are directed to be prepared to answer at the hearing.


o.
Why is approval of the Stipulation in the public interest?  


p.
How did the Stipulation address the issues of concern to each signatory?  


q.
Graphically, where does the existing water system lie within the proposed service area boundaries?  


r.
Do the Parties believe that the proposed rates will result in rate shock?  



1.
If so, what mitigation measures addressing rate shock are contained in the Stipulation?  



2.
If so, why does each signatory believe that approval of the Stipulation which contains those rates is in the public interest?  



3.
If not, explain why not.  


s.
Is a tap fee to be paid by a prospective customer?  



1.
If so, what is the amount of the tap fee by customer class?  



2.
If so, where is the tap fee found in the proposed tariffs?  



3.
If so, where are the terms and conditions pertaining to the tap fee found in the proposed tariffs?  



4.
If so, to what purpose is the money from tap fees to be put (e.g., offset cost of service to the customer who paid the tap fee; offset cost of service to all customers; contribute to cost of future facilities; some other purpose)?  



5.
If not, explain why not.  


t.
The HW-DC rates are found at Sheet No. 5 of the proposed tariffs.  



1.
Are these rates discussed in the Stipulation; and, if so, where?  



2.
What is the support for, or basis for, each of these proposed rates?  



3.
Is each of these proposed rates cost-based vis-à-vis Colorado Water?  


u.
The Schedule of Rates for Rendering Service is found in Sheet No. 6 of the proposed tariffs.  



1.
Are these rates discussed in the Stipulation; and, if so, where?  



2.
What is the support for, or basis for, each of these proposed rates?  



3.
Is each of these proposed rates cost-based vis-à-vis Colorado Water?  


v.
With respect to water service provided to the six-acre commercial lot located in the Deer Creek Farm subdivision:  



1.
Which rate schedule applies?  



2.
Which terms and conditions of service apply?  


w.
In addition to the referenced six-acre commercial lot, are there other commercial areas, whether existing or planned, within the proposed service territory?  



1.
If so, what rate schedule will apply to those areas?  



2.
If so, what terms and conditions of service will apply to those areas?  


x.
Does Sheet No. 8 of the proposed tariff apply to Schedule W-DC?  


y.
There is a Monthly Minimum shown on both Sheet No. 7 and Sheet No. 9 of the proposed tariffs.  With respect to that rate:    



1.
What is its purpose?  



2.
What is its support or basis?  



3.
Is it cost-based?  



4.
From what point in time does it apply (e.g., from date of payment of tap fee (if any); from date on which water begins to flow to the property; from some other point in time)?  


z.
Do the proposed Rules and Regulations for Water Service - General, found at Sheets No. R1-R16, meet all applicable requirements found in the Commission's Rules Regulating Water Utilities, 4 Code of Colorado Regulations (CCR) 723 Part 5?  



1.
If not, what specific rule requirements are not met?  With respect to each rule requirement not met, in what particulars is it not met?  



2.
If not, does Colorado Water need a waiver of any rule and, if so, of what specific rule(s)?  



3.
If not, what is the rationale underlying each specific rule waiver request?  


aa.
Do the proposed Rules and Regulations for Water Service - Standards Policy, found at Sheets No. S1-S5, meet all applicable requirements found in the Commission's Rules Regulating Water Utilities, 4 CCR 723 Part 5?  



1.
If not, what specific rule requirements are not met?  With respect to each rule requirement not met, in what particulars is it not met?  



2.
If not, does Colorado Water need a waiver of any rule and, if so, of what specific rule(s)?  



3.
If not, what is the rationale underlying each specific rule waiver request?  


bb.
Do the proposed Rules and Regulations for Water Service - Service Lateral Connection and Distribution Main Extension Policy, found at Sheets No. SL1-SL2, meet all applicable requirements found in the Commission's Rules Regulating Water Utilities, 4 CCR 723 Part 5?  



1.
If not, what specific rule requirements are not met?  With respect to each rule requirement not met, in what particulars is it not met?  



2.
If not, does Colorado Water need a waiver of any rule and, if so, of what specific rule(s)?  



3.
If not, what is the rationale underlying each specific rule waiver request?  


cc.
Do the proposed Rules and Regulations for Water Sales Service Policy, found at Sheets No. SA1-SA6,
 meet all applicable requirements found in the Commission's Rules Regulating Water Utilities, 4 CCR 723 Part 5?  



1.
If not, what specific rule requirements are not met?  With respect to each rule requirement not met, in what particulars is it not met?  



2.
If not, does Colorado Water need a waiver of any rule and, if so, of what specific rule(s)?  



3.
If not, what is the rationale underlying each specific rule waiver request?  

9. The ALJ may have additional questions at the hearing.  

II. ORDER
A. It Is Ordered That:  
1. At the hearing scheduled for July 19, 2006, Colorado Water Utility, Inc., and Staff of the Commission each shall present one or more witnesses to testify in support of the Stipulation and Agreement in Resolution of Proceedings and to respond to the questions posed in this Order.  

2. At the hearing scheduled for July 19, 2006, Messrs. Richard Bare and Bruce McQuaid, if they wish to do so, may present testimony in support of the Stipulation and Agreement in Resolution of Proceedings and may respond to the questions posed in this Order.  

3. This Order is effective immediately.  
	(S E A L)
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


MANA L. JENNINGS-FADER
________________________________
Administrative Law Judge
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�  The Commission subsequently further suspended these tariffs.  Decision No. C06-0197.  


�  The Commission suspended the Amended Advice Letter through July 31, 2006.  Decision No. C06-0641.  


�  Insofar as the ALJ is aware, the Commission has not suspended the Second Amended Advice Letter.  


�  To avoid confusion, the numbering begins with 8.o, one number after the last number in Decision No. R06-0817-I.  


�  There are two Sheets No. SA3.  This typographical error should be corrected and the subsequent pages renumbered.  
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