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I. BY THE COMMISSION

A. Statement

1. The statute addressing the Colorado High Cost Support Mechanism (CHCSM) requires the Commission to include as part of the written report to the General Assembly proposed benchmarks, proposed contributions to be collected through a rate element assessment by each telecommunications provider, and the proposed total amount of the CHCSM from which distributions are to be made for the following calendar year.  See § 40-15-208(2)(b)(IX), C.R.S.

2. Under the CHCSM Rules at 4 Code of Colorado Regulations 723-2-2846(b)(IV), the Administrator will calculate the Universal Service Charge quarterly.  Staff of the Commission (Staff) has prepared an annual budget for high cost support for calendar year 2007.  Staff estimates that high cost support will total approximately $63,935,080 (see Attachment A), and that contributions to the fund will be $59,215,962.

3. Now being fully advised in the matter, and based upon an independent review, the Commission, acting as Administrator, sets the Colorado Universal Service Charge at 1.6 percent for first quarter year 2007, and estimates an increase to 2.7 percent
 for the three remaining quarters of 2007.  The Administrator shall review and re-evaluate the rate element for the Colorado Universal Service Charge each quarter hereafter as required by the CHCSM Rules.

4. In determining the 2007 Universal Service Charge, Staff considered six different factors or assumptions:  1) an assumption of constant revenues of incumbent telecommunications service providers; 2) the percentage of growth in the wireless industry; 3) the current line counts for all telecommunications service providers receiving support; 4) the current reserve balance that exists in the fund; 5) the percentage of intrastate telecommunications revenues that may be lost; and 6) an assumption of additional eligible telecommunication providers seeking support in 2007.  After implementing each of the six factors or assumptions into the 2007 budget, Staff determines that contributions will sufficiently cover disbursements for the year 2007. 

5. Now being fully advised in the matter, we adopt the budget, appended as Attachment A to this order, for calendar year 2007.

II. ORDER

A. The Commission Orders That:

1. The budget for the Colorado High Cost Support Mechanism appended to this Order as Attachment A is adopted for calendar year 2007.

2. Pursuant to Rule 4 Code of Colorado Regulations 723-2-2846, the Commission, acting as Administrator, has determined the Colorado Universal Service Charge shall remain at 1.6 percent for first quarter 2007.

3. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ DELIBERATIONS MEETING 
November 20, 2006.
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�   This is a “worst case scenario” estimate, as it assumes more rural providers will be seeking CHCSM support due to the recent Commission Decision No. C06-1005. 
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