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06A-538GDOCKET NO. 06A-538G
[Utility Name]IN THE MATTER OF THE VERIFIED JOINT APPLICATION OF KINDER MORGAN, INC. ROCKY MOUNTAIN NATURAL GAS COMPANY, K N WATTENBERG TRANSMISSION L.L.C., SOURCE GAS DISTRIBUTION, LLC, Kinder morgan RETAIL UTILITY HOLDCO, LLC, KNIGHT HOLDCO, LLC, AND KNIGHT ACQUISITION CO. FOR APPROVAL OF A MANAGEMENT LED BUY-OUT TRANSACTION TO TAKE KINDER MORGAN, INC. PRIVATE AND APPROVAL OF AN INTERNAL RESTRUCTURING OF KINDER MORGAN'S PUBLIC UTILITY BUSINESSES.

order REFERRING THis MATTER
TO AN ADMINISTRATIVE LAW JUDGE
Mailed Date:  November 14, 2006
Adopted Date:  November 8, 2006

I. BY THE COMMISSION

A. Statement

1. On October 3, 2006

 REF ALFiledDate \* MERGEFORMAT October 3, 2006, Kinder Morgan, Inc. (Kinder Morgan), Rocky Mountain Natural Gas Company, K N Wattenberg Transmission, LLC, Source Gas Distribution, LLC, Kinder Morgan Retail Utility Holdco, LLC, Knight Holdco, LLC, and Knight Acquisition Co. (Joint Applicants) filed an application for Commission approval to transfer its jurisdictional utility businesses under a management-led buy-out transaction.  Joint Applicants filed testimony and exhibits in support of the application and request a Commission Decision by December 31, 2006, and in no event later than 120 days as provided by § 40-6-109.5(1), C.R.S.
2. Though the intervention period has not yet expired, Petitions to Intervene have been filed by A M Gas Transfer Corp., Colorado Hotel and Lodging Association, Inc., and Seminole Energy Services, LLC.  
3. In a separate filing, Docket No. 06A-533G, Kinder Morgan filed a joint application for Commission approval to transfer all of Kinder Morgan’s jurisdictional utility businesses within the State of Colorado to a separate entity.  Kinder Morgan explains that it intends to sell off the jurisdictional utility businesses as a part of its management buy-out, but it is not sure which transaction will occur first.  Therefore, Kinder Morgan requests approval of both transactions.

B. Findings of Fact

4. Because the Joint Applicants request an expedited proceeding, we will set the dockets for hearing before an Administrative Law Judge (ALJ) for the Commission.  We instruct the ALJ to transmit the record for the Commission to enter an initial decision, in order to avoid the additional time associated with a Recommended Decision and exceptions.  The ALJ can determine whether the two dockets should be consolidated and rule on interventions.

II. ORDER

A. The Commission Orders That:

1. The application filed on October 3, 2006, by Kinder Morgan, Inc., Rocky Mountain Natural Gas Company, K N Wattenberg Transmission, LLC, Kinder Morgan Retail Utility Holdco LLC, Source Gas Distribution, LLC, Source Gas LLC, Source Gas Merger Co., and Source Gas, Inc. will be set for hearing before an Administrative Law Judge for the Commission, consistent with the above discussion.

2. The Commission will enter the initial decision in this docket.

3. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
November 8, 2006.
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