Before the Public Utilities Commission of the State of Colorado

Decision No. C06-0835
Docket No. 06L-381G

C06-0835Decision No. C06-0835
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

06L-381GDOCKET NO. 06L-381G
IN THE MATTER OF THE APPLICATION OF EASTERN COLORADO UTILITY COMPANY FOR AN ORDER AUTHORIZING AND TO PUT INTO EFFECT CERTAIN GAS RATE ADJUSTMENTS TO ITS GAS COST RECOVERY RATES.
commission order authorizing 
downward revisions of gas rates

Mailed Date:  July 19, 2006
Adopted Date:  July 19, 2006
I. BY THE COMMISSION

A. Statement
1. This matter comes before the Commission for consideration of a verified application filed by Eastern Colorado Utility Company (Eastern or Applicant) on July 11, 2006.  Applicant seeks a Commission order authorizing it, without formal hearing and on less-than-statutory notice, to place into effect on July 26, 2006, tariffs resulting in a decrease to its existing natural gas rates now on file with the Commission.  The application is complete and contains all information and materials required by the Commission’s rules.
2. The proposed tariffs are attached to the application, and affect Applicant's customers in, and in the vicinity of, Byers, Strasburg, Bennett, Watkins, Deer Trail, Kit Carson, and Sheridan Lake, Colorado.

3. Eastern acknowledges that it has read and agrees to abide by the provisions of Rules 4002(b)(IV) through (VI) and Rules 4002(b)(XI)(A) through (C) of the Commission’s Rules Regulating Gas Utilities and Pipeline Operators, 4 Code of Colorado Regulations (CCR) 723-4.

4. This application for authority to decrease rates is made pursuant to § 40-3-104(2), C.R.S., and 4 CCR 723-1-4109(b)(II).

B. Findings of Fact

5. Applicant is an operating public utility subject to the jurisdiction of this Commission and is engaged in the distribution and resale of natural gas for domestic, mechanical, or public uses in various certificated areas within the State of Colorado.

6. The Commission’s Gas Cost Adjustment (GCA) Rules at 4 CCR 723-4-4602(a) require that Eastern revise its GCA rates to be effective on October 1 of each year.  However, Rule 4603(c) provides that if the projected gas costs have changed from those used to calculate the currently effective gas cost or if a utility’s deferred gas cost balance increases or decreases sufficiently, the utility may file an application to revise its currently effective GCA to reflect such changes, provided that the resulting change to the GCA equates to at least one cent ($0.01) per Mcf or Dth.  The recent decreases in gas prices, including over-recovery in deferred gas cost as recorded in Account No. 191, and gas price forecasts necessitate the instant interim GCA filing.
7. The purpose of the downward revision of Applicant's gas rates is to reflect a decrease in the level of natural gas costs charged Applicant based on rates to be in effect July 27, 2006, applied to normalized purchase and sales volumes during the test period, and to adjust for previous over-collections of purchase gas costs.

8. The effect of the revisions is a decrease of $607,497 to Applicant's customers, or a decrease of 12.32 percent.
9. The proposed tariffs, attached as Appendix A, will decrease annual revenues by $607,497. 
10. Applicant acknowledges its obligation under Rule 1201(f)(I) of the Commission's Rules of Practice and Procedure, 4 CCR 723-1, to publish notice of the subject filing within three days after the filing of this application.  

11. The filing of this application was brought to the attention of Applicant's affected customers by publication in the Tri-County Tribune, Deer Trail; Eastern Colorado News, Strasburg; Kiowa County Press, Eads; and Range Ledger, Cheyenne Wells, local weekly newspapers of circulation in the area affected.

12. Any delay in placing decreased rates into effect to pass on Applicant’s decreased costs would do substantial harm to Applicant’s customers.
13. Good cause exists to allow the proposed decreases on less-than-statutory notice.

II. ORDER

A. The Commission Orders That:

1. The application filed by Eastern Colorado Utility Company (Eastern) is deemed complete.

2. The application filed by Eastern for authority to change tariffs on less-than-statutory notice is granted.

3. Eastern is authorized to file, on not less than one day’s notice, the tariffs attached as Appendix A and made a part of this Order.  These tariffs shall be effective for actual gas sales on or after their effective date of July 26, 2006.  

4. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
July 19, 2005.

	(S E A L)

[image: image1.png]



ATTEST: A TRUE COPY


[image: image2.wmf] 

 

 


Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


POLLY PAGE
________________________________


CARL MILLER
________________________________

Commissioners

CHAIRMAN GREGORY E. SOPKIN
ABSENT.




G:\ORDER\C06-0835_06L-381G.doc 
4

_1171191204.doc
[image: image1.png]Lo




[image: image2.png]





 












