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IN THE MATTER OF THE proposal of rdsm transportation, ltd., Doing business as yellow cab company of colorado springs to increase rates for the transportation of Passengers in taxi service between points in the colorado springs and el paso county area TO BECOME EFFECTIVE ON July 13, 2006.

COMMISSION ORDER granting rate proposal

Mailed Date:  July 25, 2006

Adopted Date:  July 12, 2006

I. BY THE COMMISSION

A. Statement

1. On June 6, 2006, RDSM Transportation, Ltd., doing business as Yellow Cab Company of Colorado Springs (Yellow Cab), filed 1st Revised Page 7 to Passenger Tariff, Colorado PUC No. 2.  In 1st Revised Page 7, Yellow Cab proposes to increases the rates for the transportation of passengers in taxi service between points in the Colorado Springs and El Paso County, Colorado area.  The revised tariff page was to become effective on July 12, 2006.

2. Yellow Cab may provide taxi service in the Colorado Springs and El Paso County, Colorado area under Certificate of Public Convenience and Necessity (CPCN) PUC No. 109.

3. Yellow Cab, in 1st Revised Page 7 to Passenger Tariff, Colorado PUC No. 2, proposed the following changes to taxi rates and fares:  1) the flag-drop charge is changed from $2.00 for the first 1/8 mile to $2.20 for the first 1/10 of a mile;  2) the charge for each additional mile is increased from $ .20 for each 1/8 of a mile to $ .20 for each 1/10 of a mile;  and 3)  the charge for waiting time or traffic delay is increased from $ .15 per 30 seconds to $ .20 per 32.7 seconds.

4. The rate increases proposed by Yellow Cab Taxi in this tariff filing were initially discussed at the Commissioner’s Weekly Meeting on June 28, 2006.  Yellow Cab subsequently filed Supplement No. 2 to Passenger Tariff Colorado PUC No. 2 on July 5, 2006.  Supplement No. 2 postponed the effective date of 1st Revised Page 7 from July 12, 2006 to July 13, 2006.
5. The rate increases proposed by Yellow Cab in 1st Revised Page 7 were again discussed at the Commissioner’s Weekly Meeting on July 12, 2006.  At this meeting Staff of the Commission recommended that 1st Revised Page 7 be allowed to become effective by operation of law.  Commissioner Polly Page and Commissioner Carl Miller agreed to accept the recommendation.  Chairman Gregory Sopkin opposed the recommendation.  Chairman Sopkin’s dissent is included in this Order.

II. ORDER

A. The Commission Orders That:

1. The rate proposal filed by RDSM Transportation, Ltd., doing business as Yellow Cab Company of Colorado Springs in 1st Revised Page 7 to Passenger Tariff, Colorado PUC No. 2 will be allowed to become effective by operation of law.

2. The 20-day time period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the Commission mails this Order.

3. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
July 12, 2006.
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CHAIRMAN GREGORY E. SOPKIN
DISSENTING.




CHAIRMAN GREGORY E. SOPKIN DISSENTING:  

1. I dissent from the majority’s decision approving the requested rate increase of Yellow Cab, because Yellow Cab does not pay fuel costs, and the increase is permanent.

2. As I have stated before, I do not believe we have the legal authority to impose a rate increase as a result of fuel cost increases where the company requesting the increase does not pay fuel costs.  Under C.R.S. § 40-3-103, “the Commission may not prescribe by rule or regulation the lease rate that is charged to a driver of a motor vehicle by a common or contract carrier.”  Taxicab companies who prevailed upon the legislature to take away any Commission authority over the relationship between companies and drivers – precluding our ability to hold a company to its promise of not raising lease rates – are now seeking rate increases under the implied premise that we have authority over this relationship. As a result, the Commission by statute cannot hold Yellow Cab to its representation that its drivers will receive “a large portion” of the increased meter rate revenues.   Instead of taking on the fuel cost obligation, the major taxicab carriers continue to receive the benefit of rate increases without any attendant burden – that is, using fuel costs paid by drivers to justify higher fares, but not assuming responsibility for the same fuel costs.

3. Further, fuel costs have been historically volatile – roughly ranging from $1.50 to $3.00 per gallon over the last few years.  While a request for a temporary increase might be justified, a permanent increase belies the nature of historical fuel costs. 
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