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I. by the commission
A. Statement, Findings, and Conclusions
1. This matter comes before the Commission for consideration of exceptions filed to Recommended Decision No. R06-0563 by Public Service Company of Colorado (Public Service or the Company) on May 31, 2006.  Public Service believes the administrative law judge unintentionally restricted the franchise authority sought by the Company in the Recommended Decision.  According to Public Service, the Recommended Decision treats the Company’s electric service territory and its gas territory as though they are coterminous.  The Company contends the Recommended Decision improperly limits its right to provide electric service within the Town of Watkins (Town) to only those areas where Public Service also provides gas service.  It points to Paragraphs 12 through 14, 17, and Ordering Paragraph 3 of the Recommended Decision to substantiate its claim.
2. The Company asserts that the application is clear that the service territories are not coterminous and points to Paragraph 10 of the application.  A review of Paragraph 10 indicates that Public Service was granted a franchise to provide both electric and gas service to the Town and its residents.  It further indicates that no other utility provides electric service to the Town; however, both Public Service and Eastern Colorado Utilities provide gas service in the Town.  Paragraph 10 also contains a statement that Public Service seeks to provide gas service to those areas of the Town that are within its authorized gas service territory.
3. We find the Company’s arguments persuasive and therefore grant the exceptions.  It appears that the Recommended Decision inadvertently limited the electric service territory of Public Service to that of its gas service territory.  The effect of granting the exceptions is that Public Service may exercise franchise rights for electric service within all areas of the Town, as requested in the application, and may exercise franchise rights for gas service as set forth in Recommended Decision No. R06-0563.
II. ORDER  
A. The Commission Orders That:  
1. The exceptions filed by Public Service Company of Colorado on May 31, 2006 are granted consistent with the discussion above.
2. Public Service Company of Colorado may exercise franchise rights for electric service within all areas of the Town of Watkins as requested in the application and may exercise franchise rights for gas service as set forth in Recommended Decision No. R06-0563.
3. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
June 28, 2006.
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