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I. BY THE COMMISSION

A. Statement

1. This matter comes before the Commission for consideration of the Consensus Accounting Plan Relating to Kansas Inventory Taxes (Plan) filed by Public Service Company of Colorado (Public Service) on June 1, 2006.  The Plan is attached.
2. In Decision No. C06-0086, the Commission modified the proposed comprehensive Settlement in this docket, requiring Public Service to recover certain Kansas ad valorem taxes on gas inventory (Kansas Taxes) through its Gas Cost Adjustment (GCA) instead of through base rates.  Staff of the Commission (Staff) and Public Service raised several concerns regarding the details of how the Kansas Taxes should be recovered through the GCA, and proposed two different methods of accounting for the transactions.  In Decision No. C06-0497, the Commission provided clarification on several issues and directed Public Service to file, for Commission review and approval, a consensus accounting plan.  

3. As stated in the Plan, Public Service and Staff worked out their differences regarding the appropriate accounting and GCA treatment of the Kansas Taxes.  We commend both Staff and Public Service for their efforts in reaching consensus.  We find that the Plan provides a just and reasonable resolution of the issues.  The Plan is very thorough, and should prevent future discrepancies regarding the Kansas Taxes.
4. Now being duly advised in the matter, we approve the Plan without modification, and direct Public Service to file, on not less than one day’s notice, a revised Tariff Sheet No. 50 in a form substantially identical to the pro forma tariff sheet contained in Exhibit B of the Plan.

II. ORDER
A. The Commission Orders That:

1. The Consensus Accounting Plan Relating to Kansas Inventory Taxes filed by Public Service Company of Colorado (Public Service) on June 1, 2006 is approved without modification.
2. Public Service shall file, on not less than one day’s notice, a revised Tariff Sheet No. 50 in a form substantially identical to the pro forma tariff sheet contained in Exhibit B of the Plan.
3. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ DELIBERATIONS MEETING
June 14, 2006.
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