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I. BY THE COMMISSION  

A. Statement  

1. On January 17, 2006, Public Service Company of Colorado (Public Service) filed an application for approval of its electric department 2006 through 2007 fuel Gas Price Volatility Mitigation (GPVM) Plan (the Application).  Pursuant to settlements which were adopted by the Commission with modifications in Decision No. C03-0670 in Docket No. 02S-315EG (Rate Case Stipulation) and which established the fuel GPVM Plan requirements and specific procedural requirements, Public Service filed this Application with a proposed expedited procedural schedule.  

2. By Decision No. C06-0079, we granted Public Service's request that the notice period for this Application be shortened to ten days.  In that Order we also established a procedural schedule and a hearing date and made Staff of the Commission (Staff) a party to this proceeding.  Further, we referred this matter to an Administrative Law Judge (ALJ) for hearing.  Finally, because of the time constraints contained in the Settlement and because time is of the essence, we found that, pursuant to § 40-6-109(6), C.R.S., due and timely execution of our functions required that the ALJ’s Recommended Decision be omitted and that the Commission issue an initial decision.  

3. On January 25, 2006, a Notice of Application and a Notice of Hearing was issued.

4. The Colorado Office of Consumer Counsel (OCC) timely filed its notice of intervention on February 2, 2006.  

5. The parties in this proceeding are Public Service, Staff, and OCC.  

6. With its Application, Public Service filed the Direct Testimony and Exhibits of Mr. Werner R. Uebelhoer, Manager, Gas Resource Planning for Colorado and Wyoming for Xcel Energy Services, Inc.  Three of Mr. Uebelhoer's exhibits were filed as highly confidential.  Public Service filed a Motion for Extraordinary Protection with respect to those exhibits.  By Decision No. R06-0101-I, the ALJ granted that motion and ordered that access to highly confidential information be restricted to specified groups.  

7. The parties filed a Joint Motion to Modify Procedural Schedule.  This motion was granted by Decision No. R06-0129-I.  Of significance here, that Order permitted Public Service to file supplemental direct testimony and exhibits; permitted Staff and OCC to file answer testimony; and provided that the scheduled hearing would be vacated in the event that neither Staff nor OCC filed answer testimony.  

8. Public Service filed the Supplemental Direct Testimony of Mr. Uebelhoer.
  

9. Neither Staff
 nor OCC filed answer testimony.  As a consequence, on February 24, 2006, the ALJ vacated the hearing scheduled for February 27, 2006, by oral order.  This Order memorializes that oral ruling.  

10. Now being duly advised in this matter, we grant Public Service’s Application for approval of its electric department fuel GPVM Plan.

B. Discussion  

11. Public Service purchases natural gas to fuel electric generation facilities which it owns.  In addition, Public Service has entered into tolling contracts which require Public Service to supply natural gas to electric generation facilities which are owned by third parties and which are used to supply electricity to Public Service.  The GPVM Plan at issue in this docket addresses the purchase of natural gas used to fuel electric generation.  

12. Public Service filed the Application pursuant to the Rate Case Stipulation.
  In approving the Rate Case Stipulation, the Commission approved Public Service’s Energy Cost Adjustment proposal, which included fuel GPVM Plan procedures designed to reduce the impact of market price swings on consumers.  The approved procedures contained in the Rate Case Stipulation require Public Service to submit its fuel GPVM Plan to the Commission for pre-approval under a highly expedited procedural schedule.  

As stated in its Application, and consistent with the Rate Case Stipulation, Public Service is not requesting that the Commission approve specific hedging actions.  Rather, it 

13. requests approval of a general hedging strategy with overall bounds.  For the electric department's Gas Purchase Year May 1, 2006 through April 30, 2007, the GPVM Plan includes:  (a) the hedging strategy and implementation plan; (b) the volume of natural gas to be hedged; (c) the timing of the hedges; (d) descriptions of the types of hedging instruments that Public Service may use in implementing the proposed hedging plan; (e) the floor price used to calculate the benefit or the cost of the proposed plan; and (f) the maximum hedging cost.  The hedging strategy and its terms are highly confidential and are explained in detail in the GPVM Plan as set forth in the four Highly Confidential Exhibits appended to Mr. Uebelhoer's testimony.  In addition, the GPVM Plan is explained in, and the Application is supported by, the testimony of Mr. Uebelhoer.
  
14. Staff and OCC do not contest the GPVM Plan as filed.  
15. Based on our review of the record, as well as the fact that Staff and OCC did not file testimony contesting the Application, we find that the GPVM Plan and overall bounds contained in the Application represent a reasonable strategy to mitigate gas price volatility.
II. ORDER

A. The Commission Orders That:

1. The Application filed by Public Service Company of Colorado on January 17, 2006 for approval of 2006 through 2007 fuel Gas Price Volatility Mitigation Plan for its electric department is granted.

2. The hearing in this docket scheduled for February 27, 2006 is vacated.  

3. The Motion for Extension of Time to File Answer Testimony and Exhibits filed by Staff of the Commission on February 22, 2006 is granted.  

4. This Order is effective on its Mailed Date.  

B. ADOPTED IN COMMISSIONERS’ DELIBERATIONS MEETING
March 10, 2006.
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�  Public Service filed and served this supplemental testimony on February 17, 2006 but subsequently withdrew this filing.  On February 24, 2006, Public Service filed Mr. Uebelhoer's Supplemental Direct Testimony and Highly Confidential Exhibit WRU-5.  


�  For reasons stated in its Motion for Extension of Time to File Answer Testimony and Exhibits filed on February 22, 2006, Staff requested an enlargement of time, to and including close of business on February 24, 2006, within which to file its answer testimony.  The motion states good cause and will be granted.  


�  Although the procedures approved by the Commission require Public Service to file its annual GPVM Plan application on or before January 15th, Public Service timely filed its Application on January 17, 2006, the first business day after Sunday, January 15, 2006.  


�  This testimony, a portion of which is filed under seal with the Commission, is found in the Direct Testimony and Exhibits of Mr. Uebelhoer (filed January 17, 2006) and in the Direct Supplemental Testimony and Highly Confidential Exhibit of Mr. Uebelhoer (filed February 24, 2006).  
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