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I. BY THE COMMISSION

A. Statement

1. On November 1, 2005, the Commission received Public Service Company of Colorado’s (Public Service or Company) application to revise its Purchased Capacity Cost Adjustment (PCCA).  

2. On November 28, 2005, Holy Cross Energy (Holy Cross) filed a Petition for Leave to Intervene in this Docket.  In the petition Holy Cross stated it purchases a substantial portion of its wholesale electric power from Public Service through a purchased power contract which may relate to the outcome of the proceeding.  Holy Cross also stated it does not intend to present evidence at this time.

3. On November 28, 2005, Public Service and Holy Cross filed a Stipulation concerning Holy Cross's Petition for Leave to Intervene.  In the Stipulation, Holy Cross agrees not to request a hearing, promote that a hearing should be held, or to participate in any hearing that may be held in this docket.  Holy Cross further represents that it will not participate in the docket in any active way, and shall remain a party only in the sense that it shall be included on the service list of all parties, and to request the Commission approve the Stipulation and grant Holy Cross the limited right to intervene 

4. On December 9, 2005, Public Service filed an amendment to the application to correct the deferred amount of the Qualifying Facility Cost Adjustment to be included in the PCCA calculation.

5. Public Service submits its Application for a revised PCCA rider for the express purpose of recovering the purchased capacity costs that will be incurred during 2006.

6. In addition, Public Service requests that the PCCA rider for 2006 should include carry-over amounts from the Qualified Facilities Capacity Cost Adjustment and the Fort St. Vrain Decommissioning rider, as approved in Commission Decisions No. 1376 and No. 1412 respectively.

7. The proposed PCCA rider revision is calculated by using the forecasted allowed purchased capacity costs for 2006, forecasted base revenues for 2006, a forecasted jurisdictional split between wholesale and retail customers for 2006, and a deferred component consisting of 12 months ending September 30, 2005.

8. Public Service estimates the impact on the Company's annual revenue recovered through the PCCA mechanism to be a decrease of $24,194,257.

B. Discussion

9. The application is unopposed and may be considered without a hearing.  § 40-6-109(5), C.R.S.

10. The Commission finds that the application to decrease the PCCA is not contrary to the public interest.

11. The Commission finds good cause to grant the Petition for Leave to Intervene filed by Holy Cross and the Stipulation between Public Service and Holy Cross and approves the Stipulation.

II. order

A. The Commission Orders That:

1. The application of Public Service Company of Colorado for a revised Purchased Capacity Cost Adjustment rider is deemed completed and is granted.

2. The Petition for Leave to Intervene filed by Holy Cross Electric is granted.

3. The Stipulation between Public Service Company of Colorado and Holy Cross Electric is approved.

4. This Order is effective on its Mailed Date.  

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
December 14, 2005.
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