Before the Public Utilities Commission of the State of Colorado

Decision No. C05-1464
Docket No. 05R-529T

C05-1464Decision No. C05-1464
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

05R-529TDOCKET NO. 05R-529T
IN THE MATTER OF THE PROPOSED RULES REGARDING THE HIGH COST SUPPORT MECHANISM AND PRESCRIBING THE PROCEDURES FOR THE COLORADO HIGH COST ADMINISTRATION FUND. 
NOTICE OF PROPOSED RULEMAKING

Mailed Date:    December 14, 2005
Adopted Date:  December 14, 2005
I. BY THE COMMISSION:

A. Statement

1. The Colorado Public Utilities Commission (Commission) gives notice of proposed rulemaking regarding the Rules Prescribing The High Cost Support Mechanism And Prescribing The Procedures For The Colorado High Cost Administration Fund (CHCSM), 4 Code of Colorado Regulations (CCR) 723-2-2855. The proposed rules seek to implement House Bill 05-1203, CONCERNING THE EQUITABLE DISTRIBUTION BY THE PUBLIC UTILITIES COMMISSION OF HIGH COST SUPPORT MECHANISM FUNDING TO ELIGIBLE PROVIDERS, passed by the Colorado General Assembly during its regular 2005 session effective on July 1, 2005. The effect of the legislation was to eliminate the Colorado High Cost Support provisions contained in Rule 2855 applicable to only rural telecommunications services providers.

2. The intent of the rules is to bring the Commission’s rules in compliance with HB 05-1203. The purpose of legislation is to establish that the CHCSM is distributed equitably to eligible providers, and that any eligible provider would not experience a reduction in its high cost support based upon a Commission rule that is not applicable to other telecommunications providers.  

3. The proposed rules will reduce the effective period of High Cost Support Mechanism (HCSM) support revenue requirement for rural carriers from six years to one year. Additionally, the proposed rules will eliminate Rule 2855(f)(1)(B), commonly referred to as the “phase-down” provision, in its entirety. 

4. Sections 40-15-201(1) and 40-15-208(2)(a), C.R.S., directs and authorizes the Commission to promulgate rules and establish a mechanism for the support and maintenance of the high cost support mechanism.  The proposed rules, attached as Attachment A are intended to accomplish that purpose.

5. The Commission will conduct a hearing on the proposed rules at the below stated time and place.  Interested persons may submit written comments on these proposed rules and present these orally at hearing, unless the Commission deems a hearing unnecessary.  In the event interested persons wish to file comments, the Commission requests that such comments be filed no later than January 25, 2006.  Electronically submitted comments will be posted to the Commission’s web site.  All submissions will be considered.

6. Attachment A sets forth the proposed rule changes.

II. ORDER

A. The Commission Orders That:

1. This Notice of Proposed Rulemaking shall be filed with the Colorado Secretary of State for publication in the January 10, 2006 edition of The Colorado Register.

2. A hearing on the proposed rules shall be held as follows:

DATE:
February 27 through March 3, 2006
TIME:
9:00 a.m.

PLACE:
Commission Hearing Room A
Office Level 2 (OL2)
Logan Tower
1580 Logan Street
Denver, Colorado

At the hearing referenced above, the Commission may set further hearing dates to continue the discussion and comment.

3. Comments from interested persons shall be filed no later than January 25, 2006.  Replies to comments shall be filed no later than February 8, 2006. The Commission will consider all submissions.

4. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
December 14, 2005.
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