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I. BY THE COMMISSION

A. Statements

1. On October 5, 2005, Public Service Company of Colorado (Public Service or Applicant) filed a verified application.  Applicant seeks a Commission order authorizing it, without formal hearing and on less-than-statutory notice, to place into effect on November 1, 2005 tariffs resulting in an increase to its existing electric rates now on file with the Commission.

2. The proposed tariffs are attached to the application, and affect Applicant's customers in Colorado.

3. On October 24, 2005, Public Service filed an amendment to the October 5, 2005 verified application to reflect downward trend in gas costs. 

4. This application for authority to increase the Electric Commodity Adjustment (ECA) Factors is made pursuant to §§ 40-3-104(1)(C)(III), C.R.S. and 40-3-104(2) C.R.S. and 4 Code of Colorado Regulations 723-1-41.5.

B. Findings of Fact

5. Applicant is an operating public utility subject to the jurisdiction of this Commission and is engaged in the generation, transmission, and distribution of electricity for public uses in various certificated areas within the State of Colorado.

6. Applicant generates electricity from its own power plants to meet its requirement and also purchases electricity from time-to-time to supplement its own generation from other utilities in the west and east interconnections.

7. Commission Decision No. C03-0670 (dated June 26, 2003), the Rate Case Settlement Agreement, and Public Service’s ECA tariff (Sheet No. 111E) require Public Service to file an application to revise its ECA Factors when the forecasted ECA Deferred Account has a balance that exceeds (positive or negative) $40 million; in this event, the ECA Factors shall be recalculated to forecast ECA-recoverable costs for the remainder of the then calendar year and to recover (or reduce to zero) over the next 12 months the balance in the Deferred Account. 

8. Public Service projects that, by October 31, 2005, the balance in the ECA Deferred Account, including unbilled revenues, will be $65,338,266. Unless the ECA Factors are adjusted upward on November 1, 2005, the ECA Deferred Balance will continue to grow.  The increase in Deferred Balance reflects that the current ECA Factors are not adequately covering Public Service’s cost of providing electrical service, primarily due to an increase in Public Service’s cost of natural gas (which is used as fuel for certain generation plants).
9. The effect of the revision is an increase of $74,511,649 to Applicant's customers, which is an increase of about 20 percent.

10. The filing of this application was published in the Legal Classified Section of The Denver Post on October 8, 2005, three days after the filing of this application.  

11. The proposed increase in rates will substantially recover only Applicant’s increased cost of providing energy to its customers.

12. Good cause exists to allow the proposed increases on less-than-statutory notice.

II. ORDER

A. The Commission Orders That:

1. The application filed by Public Service Company of Colorado for authority to change tariffs on less-than-statutory notice is granted.

2. This application is deemed complete.

3. Public Service Company of Colorado is authorized to file, on not less than one day’s notice, the tariffs attached as Appendix A and made a part of this Order.  These tariffs shall be effective for actual electricity sales on or after their effective date of November 1, 2005.

4. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
October 25, 2005.
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