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I. BY THE COMMISSION:

A. Statement

1. On September 19, 2005 Shamrock Charters, Inc. doing business as Shamrock Airport Express (Shamrock Airport Express), filed an application for authority to publish a fuel supplement to Passenger Tariff, Colorado PUC No. 2 to become effective on less-than-statutory notice.  In this supplement, Shamrock Airport Express proposes to add a $2.00 charge to each adult one-way fare.  The additional charge is to remain in effect for a period of 90 days.

2. Shamrock Airport Express may provide scheduled service between points in Ft. Collins, Loveland, and Longmont, and Denver International Airport under Certificate of Public Convenience and Necessity (CPCN) PUC No. 49759.

3. Tom Hofmann, the President and General Manager Shamrock Airport Express, submitted a letter in of this application.  In this letter, Mr. Hofmann states “Shamrock Airport Express is requesting approval from the Public Utilities Commission for a temporary $2.00 per adult passenger surcharge to offset the increase in fuel prices.  Shamrock arrived at the $2.00 adult passenger surcharge by calculating the daily increase in fuel prices since January 2005 and then dividing that increase by the average daily adult passenger count.  The price of a gallon of diesel fuel has increased from $1.93/gallon in January 2005 to $2.97/gallon in September 2005.  Regular, unleaded fuel has increased from $1.83/gallon in January 2005 to $3.03/gallon in September 2005.  Shamrock purchases an average of 373 gallons of diesel fuel per day and 246 gallons of regulated, unleaded fuel per day.  The surcharge is then (was) computed by dividing the total daily fuel increase of $681 by the average daily adult passenger count of 328.  This results in an additional expense per passenger of $2.08.  The future of fuel prices is obviously uncertain.  After 90 days Shamrock should have a better idea whether a permanent rate increase is necessary and how much that increase might be.  Financially we cannot wait any longer for fuel prices to decline.”

4. A review of the statistics provided by Mr. Hofmann regarding Shamrock Airport Express’ operations shows:

A)
average number of passengers transported per day – 328

B)
average fuel cost per day in January 2005 – $1,170

C)
average fuel cost per day in September 2005 – $1,834

D)
increase in fuel cost per day - $664

E)
increase in fuel cost per passenger per day – $2.02

F)
operating ratio for the period January to August 2005 – 103.8

G)
operating ratio for the period January to December 2004 – 98.4

5. Therefore, if Shamrock Airport Express continues to incur fuel costs at an average of $1,170 per day, the fuel surcharge of $2.00 per adult passenger trip will provide the revenue necessary to offset the increase in fuel costs from January to September of this year.

6. The Commission is well aware that the retail price of gasoline and diesel fuel has increased dramatically since January 2005.  The Commission is also aware that Shamrock Airport Express owns or leases the vehicles it operates to provide the scheduled service between Ft. Collins, Loveland, and Longmont, and Denver International Airport.  Shamrock Airport Express purchases all the fuel used in providing this service.  The financial data provided by Shamrock Airport Express indicates its monthly cost of fuel has increased from $36,800 in January, 2005 to $55,200 in September, 2005.  The revenue to be received from the $2.00 per adult trip fuel surcharge will allow Shamrock Airport Express to cover all or at least a portion of the additional cost of fuel.

7. Rule 31(f)(1) of the Commission's Rules of Practice and Procedure, 4 Code of Colorado Regulations 723-1, allows an order authorizing carriers to change tariffs or time schedules on less-than-statutory notice for good cause shown.

8. The Commission finds that Shamrock Airport Express has shown good cause to approve the proposed changes to Passenger Tariff, Colorado PUC No. 2.

II. ORDER

A. The Commission Orders That:

1. The proposal filed by Shamrock Charters, Inc. dba Shamrock Airport Express to allow it to publish a fuel supplement to Passenger Tariff, Colorado PUC No. 2, to be effective on less-than-statutory notice is granted.

2. The fuel supplement to Shamrock Charters, Inc. dba Shamrock Airport Express’ Passenger Tariff, Colorado PUC No. 2 shall be effective for a period of 90 days form the effective date of this Order.

3. Shamrock Charters, Inc. dba Shamrock Airport Express shall publish the fuel supplement to Passenger Tariff, Colorado PUC No. 2 on not less than one day’s notice to the Commission.

4. The 20-day time-period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, re-argument, or reconsideration shall begin on the first day after the effective date of this Order.

5. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
SEPTEMBER 29, 2005.
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