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I. BY THE COMMISSION

A. Statement

1. Under the Colorado High Cost Support Mechanism (CHCSM) Rules at 4 Code of Colorado Regulations 723-41-7.2.4, the Administrator shall estimate the total amount of HCSM support that will be needed for the next quarter and shall determine the quarterly factor.  

2. In Decision No. C02-1105, mailed October 8, 2002, the Commission set the Colorado Universal Service Charge at 2.0 percent, effective January 1, 2003.

3. In Decision No. C04-1403, mailed December 3, 2004, the Commission set the Colorado Universal Service Charge at 2.0 percent for the first quarter of 2005, and notified telecommunications services providers of a possible increase to 2.9 percent for the three remaining quarters of 2005. 

4. Commission Staff estimates the target reserve balance will be sustained if the Colorado Universal Service Charge is set at 2.9 percent for the fourth quarter of 2005.  The total amount of money contributed through this rate element will approximately equal the total amount of money distributed to telecommunications services providers from the high cost support mechanism as shown in Attachment A. 

5. Now being fully advised and based upon its independent review, the Commission, acting as Administrator, sets the Colorado Universal Service Charge at 2.9 percent for the fourth quarter of 2005.  The Administrator shall review and re-evaluate the rate element for the Colorado Universal Service Charge each quarter hereafter as required by the CHCSM Rules.  The rate element for the Colorado Universal Service Charge may be adjusted after the 2006 budget for the CHCSM is known.

II. ORDER

A. The Commission Orders That:

1. Pursuant to Rule 4 Code of Colorado Regulations 723-41-7.2.4, the Commission, acting as Administrator, has determined the Colorado Universal Service Charge shall be increased to 2.9 percent for the fourth quarter of 2005.

2. Each Telecommunications Services Provider as a participant in the Colorado High Cost Support Mechanism shall make changes to its tariff, if necessary, to reflect the current rate element for the Colorado Universal Service Charge on not less than one day’s notice, citing this Order as authority, to be effective October 1, 2005.

3. All telecommunications services providers collecting the rate element (also known as the “Colorado Universal Service Charge”) shall notify each of its customers of the rate element increase from 2.0 percent to 2.9 percent effective October 1, 2005.  Notification may be made by message directly printed on the bill, by bill insert, or by separate first class mail, or any combination of these alternatives.

4. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ DELIBERATIONS MEETING 
August 10, 2005.
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