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ORDER suspending effective date
of tariffs and notice of 
prehearing conference

Mailed Date:  June 17, 2005

Adopted Date:  June 16, 2005

IMPORTANT NOTICE:  ANY PERSON DESIRING TO PARTICIPATE ONLY BY MAKING A STATEMENT MAY DO SO BY APPEARING AT THE HEARING.  IF YOU DESIRE TO ASK QUESTIONS OF A WITNESS OR OTHERWISE PARTICIPATE AS A PARTY IN THIS RATE MATTER, YOU MUST REQUEST PERMISSION FROM THE COMMISSION TO BE AN INTERVENOR (EVEN IF YOU HAVE ALREADY FILED AN OBJECTION).  ANYONE DESIRING TO INTERVENE MUST CAREFULLY FOLLOW THE LAW AND COMMISSION RULES FOR BECOMING AN INTERVENOR.  FOR FURTHER INFORMATION ON HOW TO INTERVENE CALL (303) 894-2070 (PUC EXTERNAL AFFAIRS OFFICE).

I. BY THE COMMISSION

A. Statement

1. On May 27, 2005, Public Service Company of Colorado (Public Service or Company) filed Advice Letter No. 647 – Gas [attached as Exhibit 1], along with pre-filed testimony in support of the Advice Letter.

2. Public Service states that the purpose of this filing is to place into effect new base rates which will replace the currently effective base rates.  The Company proposes several changes to its existing rate classes, structures, and amounts.

3. The Company, along with the Advice Letter, pre-filed testimony and exhibits of various witnesses in support of its Advice Letter.  One of Public Service Company’s witnesses, Mr. Fredric C. Stoffel, is employed by Xcel Energy Services as its Vice President of Policy Development.  Mr. Stoffel explains on pages 2 through 4 of his pre-filed testimony why the Company filed this rate case:

The purpose of this rate case is to implement revised base rates that will allow Public Service to recover its costs of providing gas service to its Colorado customers.  Since its last rate case in 2002, Public Service’s cost of providing gas service has increased by approximately $33.4 million.  Most of this increase is associated with the capital expenditures incurred in the construction of additional gas plant infrastructure to serve the growing needs of Public Service’s customers.  In addition to seeking additional revenues to make up this deficiency, we are also proposing certain changes in the way this cost of service is allocated among customer classes and in the way the base rates are designed.  The end result is to establish revised base rates which provide a fair opportunity for the Company to recover its cost of service, provides for such recovery on a reasonably stable basis, and apportions cost responsibilities to customers in a reasonable and equitable manner.

The tariff sheets filed with Advice Letter No. 647-Gas set forth new base rates for all of Public Service’s gas sales and gas transportation service rate schedules.  Public Service is proposing to increase base rate revenues by $33,397,490, or 12.04% on an annual basis, effective June 27, 2005. The Company’s revenue requirement of $310,679,915 has been developed based on a test year of the 12 months ending December 31, 2004. The proposed increase is only a 3.11% over total jurisdictional gas service revenues, including gas costs, of $1,073,500,421.  The revenue requirement includes known and measurable changes and other pro forma adjustments, and reflects a proposed 9.01% overall return on the Company’s rate base determined as of December 31, 2004.  This overall return was calculated using a proposed return on common equity of 11.00% and an adjusted capital structure consisting of 55.49% equity and 44.51% long-term debt.

The proposed base rates were developed by allocating the Company’s cost of service to the various customer classes and designed in a manner that more closely tracks how costs are incurred to serve those customers.  In addition to apportioning costs among the customer classes more accurately, the proposed rate design better reflects the fixed nature of the costs of providing service to our customers and improves revenue stability.  Consistent with these changes, Public Service is proposing to increase the monthly Service and Facility Charge applicable to residential sales customers from the current $8.44 ($9.00 less ‑6.20% general rate schedule adjustment) to $13.00.  Public Service’s proposed rates result in an increase in the average monthly bill for residential customers of $1.90.

This rate filing represents a departure from the recent tradition of the Company making two separate rate filings (referred to as “Phase I” and “Phase II”) to effect the implementation of revised base rates.  Instead of proposing to recover its revenue deficiency through a General Rate Schedule Adjustment rider, and waiting to make a separate filing to allocate its cost of service to the various customer classes and to design its rates, Public Service has combined these two steps into one rate filing.  

4. Public Service requests that the tariffs accompanying Advice Letter No. 647 - Gas become effective on June 27, 2005.  Pursuant to § 40-6-111(1), C.R.S., the Commission may, in its discretion, set the tariffs for hearing which will suspend their effective date for 120 days.  If the Commission does not establish new rates before the expiration date of the suspension period of 120 days, or, September 24, 2005 [October 25, 2005
], the tariffs filed by Public Service will become effective by operation of law.  Section 40-6-111(1), C.R.S., also provides that the Commission may, in its discretion, by separate order, suspend the effective date of the tariffs for an additional 90 days.  Thus, the Commission has the power and authority to suspend the effective date of the tariffs for a maximum of 210 days or, in this docket, until December 23, 2005[January 23, 2006].  If the Commission further suspends, by separate order, the effective date of the tariffs for an additional 90 days, and if no new rates are established by the Commission on or before December 23, 2005[January 23, 2006], the tariffs filed by Public Service will become effective by operation of law.

B. Findings of Fact

5. The Commission will set the proposed tariffs for hearing and will suspend their effective date because the rates, terms, or conditions contained in the tariffs may be improper.

6. A pleading to intervene may be filed by any person, firm, or corporation desiring to be a party and fully participate in this proceeding, as ordered below.  The filing of any other document protesting the tariffs shall not allow participation as an intervenor in this matter.

7. Public Service did not file its proposed advice letter, tariffs, pre-filed testimony and exhibits electronically.  While Commission rules do not require the filing of such documents electronically, we find it necessary to require Public Service to file all documents electronically to facilitate efficient information exchange in this large docket.  Public Service shall file with the Commission electronic copies of its proposed Advice Letter No. 647 - Gas along with accompanying tariffs, pre-filed testimony and all exhibits, on disk in both PDF format and the underlying electronic format (Word or WordPerfect, for example), within 10 days of the effective date of this Decision.

II. ORDER.

A. The Commission Orders That:

1. The effective date of the tariffs filed by Public Service Company of Colorado, on May 27, 2005, with Advice Letter No. 647 - Gas, is suspended for 120 days until September 24, 2005[October 25, 2005], or until further order of the Commission.

2. Any person, firm, or corporation, including any who have previously filed a document protesting the proposed tariffs, who desire to intervene and participate as a party in this proceeding shall file a motion to intervene with the Commission within 30 days after the mailing date of this Decision, and shall serve a copy of the motion on the attorney of record for Public Service Company of Colorado.  

3. By further order, to be issued shortly after the time for intervention has expired, the Commission will specify those matters to be discussed at the prehearing conference.

4. We find it necessary to require Public Service Company of Colorado to file all documents electronically to facilitate efficient information exchange in this large docket.  Public Service Company of Colorado shall file with the Commission electronic copies of its proposed Advice Letter No. 647 - Gas along with accompanying tariffs, pre-filed testimony and all exhibits, on disk in both PDF format and the underlying electronic format (Word or WordPerfect, for example), within 10 days of the effective date of this Decision.

5. Public Service Company of Colorado filed exhibits and direct testimony with the above referenced Advice Letter.  Except upon timely motion and for good cause shown, or by stipulation of all parties and the Staff of the Commission, no other, different or additional exhibits, witnesses, or scope of witnesses’ testimonies will be permitted to be offered by Public Service Company of Colorado, in support of its direct case.

6. A prehearing conference is scheduled in this matter as follows:

DATE:
August 3, 2005

TIME:
1:30 p.m.

PLACE:
Commission Hearing Room

1580 Logan Street, OL2

Denver, Colorado

7. The time for filing of Intervenor testimony and any rebuttal testimony by Public Service Company of Colorado, will be set by the Commission at the prehearing conference to be conducted in this matter.

8. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
June 16, 2005.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


GREGORY E. SOPKIN
________________________________


POLLY PAGE
________________________________


CARL MILLER
________________________________

Commissioners
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1.	By Decision No. C05-0749, the Commission set for hearing, the tariffs filed with Advice Letter No. 647 – Gas, and suspended their effective date for 120 days, that is, 120 days from the June 27, 2005 proposed effective date, which is October 25, 2005.  


2.	Also, the Commission may, in its discretion, and by separate order, suspend the effective date of the tariffs for an additional 90 days, that is, until January 23, 2006.


3.	The dates in Decision No. C05-0749 were in error, showing the 120-day period and the additional 90-day period as calculated from the May 27, 2005 filed date, rather than from the June 27, 2005 proposed effective date of the tariffs.  
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