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ORDER GRANTING APPLICATION

Mailed Date:  May 26, 2005

Adopted Date:  May 25, 2005

I. BY THE COMMISSION

A. Statement

1. This matter comes before the Commission for consideration of an Application for Approval of a Revised Purchased Capacity Cost Adjustment Rider on Less Than Statutory Notice and for Alternative Form of Notice, filed by Public Service Company of Colorado (Public Service or Company) on May 23, 2005.  Public Service requests an order from the Commission authorizing it, without formal hearing and on less than 30 days’ notice, to put into effect changes to its Purchased Capacity Cost Adjustment (PCCA) rider.  

2. Public Service seeks authorization to file an Advice Letter on not less than one day’s notice, to put into effect changes to the PCCA factor to reflect the removal of Base Energy Cost from base rates.  According to the Company, the proposed change to the PCCA factor will not affect the overall amount collected through the PCCA mechanism.  

3. Public Service is increasing the percentage adjustment factor in the PCCA to reflect the reduction in base rate revenues to which the adjustment factor is applied, stemming from the removal of Base Energy Cost from base rates, which was approved by the Commission in Decision No. C05-0412.  Public Service represents that if the PCCA factor is not revised on June 1, 2005, the date on which Phase II rate case compliance tariffs are scheduled to take effect, the factor will be insufficient to recover the full amount of the capacity costs intended to be recovered through that rider.  Public Service further represents that it is filing its revision to the PCCA separately from the remainder of its Phase II compliance filing in order to provide separate notice of the revisions to the PCCA.

4. Public Service also seeks an order authorizing alternative form of notice of its proposed tariff to be made on the date it files its Advice Letter.  Public Service seeks to provide the following notice:

1) Filing with the Commission on Friday, May 27, 2005 and keeping open for public inspection, new schedules stating plainly the changes to be made.

2) Publishing a notice (a copy of which was attached to its application) on Friday, May 27, 2005 in the Denver Post, a newspaper of general circulation throughout the Company’s service territory.

3) Individual notice by electronic mail of the Advice Letter and Notice to all parties who entered appearances in Public Service’s Phase II Rate Case in Docket No. 04S-164E.

According to the Company, it requests this alternative form of notice due to the cost of providing notice by individual mailings.  Public Service represents that such a notice process would cause it to incur costs of approximately $500,000.  

5. We find good cause to permit Public Service to file tariffs revising the PCCA factor on less-than-statutory notice and for alternative form of notice of its proposed tariff.

II. ORDER

A. The Commission Orders That:

1. The Application of Public Service Company of Colorado for Approval of a Revised Purchased Capacity Cost Adjustment Rider is granted.

2. Public Service Company of Colorado’s request for alternative form of notice as described above is granted.  

3. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
May 25, 2005.
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