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Mailed Date:  April 25, 2005

Adopted Date:  April 13, 2005

I. BY THE COMMISSION

A. Statement

1. This matter comes before the Colorado Public Utilities Commission (Commission) for consideration of an application filed by Public Service Company of Colorado (PSCo or Company) on April 7, 2005 for approval of an alternative manner of notice of application for approval of High Voltage Direct Current (HDVC) Converter cost recovery mechnism, comptemporaneously filed by PSCo to revise the Electric Commodity Adjustment (ECA) tariff, Docket No. 05A-161E.

2. PSCo proposes to provide the additional notice required by § 40-3-104(1)(c)(I), C.R.S., by: 1) filing with the Commission and keep open for public inspection new schedules stating plainly the changes to be made; 2) publication of the notice, as attached in this application, in the Denver Post, a newpaper of general circulation throughout the Company’s service territory; and 3) individual mailed notice of the full Application and supporting Testimony and Exhibits to all Parties who entered apperances in Commission Docket No. 00A-600E, the docket that granted PSCo a certificate of public convenience and necessity to construct the 345 KV Transmission Tie-line Project, including the HVDC Converter that is the subject of the Company’s new Application in this Docket.

3. Essentially, PSCo is requesting the Commission to allow it an alternative form of notice pursuant to § 40-3-104(D), C.R.S., by allowing PSCo to provide notice only through a publication of notice in a newspaper, and foregoing including a bill insert in a customer’s regular billing statements.

4. In its Application filed in Docket 05A-161E, PSCo requests that the retail customers be charged for the use of the non-rate-base facility on a “pay-as-you-go” approach, i.e., splitting with the Company the potential energy savings and the short-term sales margins that would be made possible by the HVDC Converter.  As such, while PSCo is proposing changes to the ECA tariff, these changes do not represent a “rate increase”.

5. PSCo further submits that the Company has no way of estimating what the level of rate impact associated with this proposal may be.  The levels of the ECA factors are totally dependent upon the volume, market prices, and costs of the specific energy transactions that take place over the HVDC Converter over the life of this facility.

6. PSCo concludes that an individual notice to all customers would provide little factual information as to projected rate impact on the customer.  Therefore, PSCo believes that a broad-based individual notice to all customers is not warranted.

7. PSCo submits that the proposed alternative form of notice would cost less than strict compliance with the options for alternative notice under § 40-3-104(1)(c)(I), C.R.S.  PSCo further asserts that providing direct notice to all electric customers by separate mailing will cost approximately $500,000 in direct mailing.

8. We find that the direct mail notice to customers is unnecessary here.  Rather, we find PSCo’s alternative form of notice sufficient.  Furthermore, the proposed method results in substantial savings.  We find good cause is shown to grant PSCo’s Application for Alternative Form of Notice regarding its Application of Approval of HVDC Converter cost recovery mechnism, filed on April 7, 2005.

II. ORDER

A. The Commission Orders That:

1. Public Service Company of Colorado’s application for approval of alternative form of notice for its Application for Approval of HVDC converter costs recovery mechnism is granted.

2. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
April 13, 2005.
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