Decision No. R02-448-I

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 00P-296G

in the matter of the gas purchase plan of greeley gas company for the gas purchase year JULY 1, 2000 through june 30, 2001.

interim order of
administrative law judge
dale e. isley 
setting hearing on stipulation

Mailed Date:  April 22, 2002

i.
statement

A. On March 15, 2002, Greeley Gas Company (“Greeley”) and the Staff of the Colorado Public Utilities Commission (“Staff”) filed a Joint Motion to Approve Stipulation and Agreement, Request by Greeley for Specific Findings and Conclusions Consistent with the Terms of the Stipulation, Request to Vacate Procedural Schedule and Request for Waiver of Response Time (“Motion”) in the captioned proceeding.

B. Among other things, the Motion seeks approval of a Stipulation and Agreement (“Stipulation”) entered into by the parties, a copy of which is attached to the Motion.  The Motion indicates that the Stipulation resolves all issues involved in this proceeding.

C. The Motion will be granted to the extent it seeks to vacate those portions of the procedural schedule requiring Staff to file answer testimony and Greeley to file rebuttal testimony.  See, Decision No. R02-27-I.  That portion of the Motion seeking a waiver of the response time thereto will also be granted in light of the fact that both Greeley and Staff are parties to the Motion.

D. The assigned Administrative Law Judge has reviewed the file in this proceeding and has determined that a short hearing should be held on the Stipulation.  Such a hearing will be held on the currently scheduled hearing date of June 4, 2002, unless the parties wish to expedite the process by jointly requesting an earlier hearing date acceptable to all concerned on or before May 1, 2002.  

E.  The parties should be prepared to answer/discuss the following questions/issues at the hearing:

1. The Stipulation indicates at page 4, paragraph 10 that Greeley agreed to provide Staff with a detailed account analysis for Amended Gas Purchase Report (“GPR”) Exhibit No. 4 at Staff’s request.  Did Staff request that analysis?  If not, how did it verify the information contained in Amended GPR Exhibit No. 4?  If so, was Staff satisfied that the analysis properly supported the information contained in Amended GPR Exhibit No. 4?

2. The Stipulation indicates at page 5, paragraph 11 that one of the differences between Greeley’s General Ledger and its Account No. 191 report involves the failure to reflect implementation of the new Gas Transportation GCA component of its rates.  Please describe the nature of this component and explain why it was not properly reflected.

3. The Stipulation indicates at page 6, paragraph 13 that Greeley has agreed to examine its process of booking Company Use Gas and to implement internal procedures that will allow relevant information to be reported on its Account No. 191 report.  Describe the relevant information referred to, the internal procedures Greeley anticipates implementing, and the approximate timeframe for implementation.

4. The Stipulation indicates at page 7, paragraph 15 that Staff has requested that Greeley implement additional procedures that will facilitate a closer matching of its transportation nominations as compared to actual usage on its system.  Describe the additional procedures Greeley contemplates implementing and the approximate timeframe for implementation.

5. The Stipulation indicates at page 7, paragraph 15 that Greeley has agreed to review the factors that have historically caused system imbalances and to take corrective actions to mitigate future imbalances.  Describe the factors that have historically caused system imbalances and, besides those described in paragraph 16 of the Stipulation, the corrective actions Greeley anticipates implementing and the approximate timeframe for implementation.

6. The Stipulation indicates at page 8, paragraph 16 that Greeley has agreed to make an appropriate filing with the Commission no later than May 1, 2002, seeking to implement tariff provisions relative to the installation of electronic flow measurement equipment.  Describe the nature of that filing and whether it contemplates giving effected parties notice and an opportunity to be heard in connection with the same. 

7. The Stipulation indicates at page 8, paragraph 17 that Staff was unable to trace all invoices for gas purchases made by Greeley into its General Ledger.  How was Staff able to determine that Greeley’s gas purchases were prudent and supported by appropriate source documentation if it was unable to trace all invoices?

8. The Stipulation indicates at page 9, paragraph 17 that Greeley has agreed to take steps to ensure that account code combinations and the applicable General Ledger month are posted on invoices.  Describe the steps Greeley anticipates taking and the approximate timeframe for implementation of those steps.

9. The Stipulation indicates at page 3, paragraph 7 that, subject to the adjustments described in paragraphs 11, 12, and 14, Staff has no objection to a Commission decision accepting as prudent and reasonable Greeley’s purchased gas costs for the period July 1, 2000 to June 30, 2001 (“Review Period”).  How does implementation of the described adjustments establish the prudency of Greeley’s purchased gas costs during the Review Period?

10. Paragraph 18 of the Stipulation summarizes the adjustments to Greeley’s Account No. 191 “balance.”  On the other hand, Attachment 5 to the Stipulation refers to adjustments to Greeley’s Account No. 191 monthly monitoring “report.”  Do adjustments to the Account No. 191 monthly monitoring report necessarily result in the same adjustments to the Account No. 191 balance?  Describe the procedure/mechanism by which adjustments to the Account No. 191 monthly monitoring report and/or the Account No. 191 balance result in changes to the rates paid by Greeley’s customers.    

11. Mr. Hack’s direct testimony indicates that the 1,198,396 MMBtu difference between the planned gas purchases set forth in Greeley’s Gas Purchase Plan (“GPP”) and the actual purchases reported in its GPR is primarily attributed to weather.  However, the pattern between estimated and actual gas purchases for certain rate divisions shown in Greeley’s GPP and GPR suggests that other variables may have caused or contributed to this difference.
  Describe any other variables that might explain this difference and describe how they might have caused the same.

12. According to Greeley’s GPR, most of Greeley’s gas purchases were affected at market-based rates rather that through fixed price contracts.  Why was this approach adopted and why was it prudent?

II.
order

F. It Is Ordered That:

1. The Joint Motion to Approve Stipulation and Agreement, Request by Greeley for Specific Findings and Conclusions Consistent with the Terms of the Stipulation, Request to Vacate Procedural Schedule and Request for Waiver of Response Time filed by Greeley Gas Company and the Staff of the Colorado Public Utilities Commission is granted to the extent it:  (a) seeks to vacate those portions of the procedural schedule requiring Staff to file answer testimony and Greeley to file rebuttal testimony; and (b) seeks a waiver of the response time thereto.

A hearing in connection with the Stipulation and Agreement filed by Greeley Gas Company and the Staff of the Colorado Public Utilities Commission will be held at the time 

and place specified in Decision No. R02-27-I unless the parties jointly request an earlier hearing date acceptable to all concerned on or before May 1, 2002.

2. This Order shall be effective immediately.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



DALE E. ISLEY
_______________________________


Administrative Law Judge
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� For example, the actual gas purchases for every month shown in the GPR for Greeley’s Northwest/Central rate division are less than the estimated gas purchases shown in the GPP for this rate division.
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