Decision No. R02-420-I

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 00P-297G

in the matter of the gas purchase plan of citizens utilities company for the gas purchase YEAR july 1, 2000 through june 30, 2001.

interim order of
administrative law judge
ken f. kirkpatrick
setting hearing on stipulation

Mailed Date:  April 12, 2002

i.
statement

A. This proceeding was instituted by Decision No. C01-1152, November 13, 2001.  The purpose of the proceeding is to conduct a prudency review related to Citizens Utility Company (“Citizens”) natural gas purchases and practices for the period July 1, 2000 through June 30, 2001, reviewing the actual gas commodity and upstream pipeline services costs incurred. A hearing in this matter was scheduled for May 14, 2002.

B. On March 22, 2002, Staff of the Public Utilities Commission and Citizens filed a Joint Motion to Approve Stipulation and Agreement along with a Stipulation.  By this motion the parties seek an order of the Commission approving a stipulation regarding all issues between the two parties.

C. The Administrative Law Judge has reviewed the stipulation and determined that a short hearing should be held on the Stipulation to address the following issues:

(1)
Exhibit 3 of the Gas Purchase Plan for the Arkansas Valley System refers to fixed price contracts that have been entered into.  However, these fixed price contracts do not appear in the Gas Purchase Report.  What contracts are being referred in the Gas Purchase Plan, what amounts of gas were purchased, and at what price?

(2)
Exhibits 3 of the Gas Purchase Plans for both the Western Slope System and the Arkansas Valley System talk about the intent of Citizens to look into collars, but the Gas Purchase Report does not mention collars or other similar financial instruments.  Did Citizens investigate the use of, or attempt to use, collars or other similar financial instruments to minimize price volatility and purchase price?  If so what were the results of the investigation or attempt?

The hearing will be held at the time scheduled for the hearing on the merits, namely, May 14, 2002.

II.
order

D. It Is Ordered That:

1. A hearing on the stipulation filed in this proceeding will be held as follows:

DATE:
May 14, 2002

TIME:
9:00 a.m.

PLACE:
Commission Hearing Room
 

1580 Logan Street, OL2
 

Denver, Colorado

2. The parties shall present evidence in support of the Stipulation, including responses to the questions posed above.

3. This Order shall be effective immediately.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



KEN F. KIRKPATRICK
_______________________________


Administrative Law Judge
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Bruce N. Smith
Director
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